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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

INVESTMENT POLICY
The objective of the Segregated Portfolio (the “Fund”) is to offer a convenient and efficient vehicle for in-
vesting in high quality money market and short duration income producing instruments denominated
mainly in US dollars which offer liquidity, low risk and attractive returns consistent with prudent investment
management.

TO THE SHAREHOLDERS
We are pleased to present the Annual Report and Financial Statements of the Fund for the years ended
31st December 2011 and 2012. The net asset value per share of the Fund increased from $111.58 as
at December 31st 2010 to $111.84 as at December 31st 2011 representing a total return after fees of
0.23% for the 2011 calendar year compared to the Fund’s benchmark, the Citigroup1-3 year Treasury
Index, which returned 1.47%. The net asset value of the Fund fell over the year to $37.3 million as at
31st December 2011 from $47.8 million at the beginning of the year. The managers ensured that the
Fund maintained adequate liquidity through holding a substantial portion of the Fund’s assets in highly
liquid US Treasury securities.

ANNUAL REVIEW 
Over the course of the year, we gradually reduced the Fund’s inflation-linked holdings in favour of US
Treasuries with maturities of three-to-five years as expectations of interest-rate hikes from the Federal
Reserve were delayed and the sovereign-debt crisis in the eurozone led to a flight to safety.  

Treasury yields continued to decline and in order to increase extra yield we added to the portfolio’s
Canadian government bonds. We also bought Norwegian government bonds as we saw value in the
quality as well as a better yield opportunity versus alternative sovereigns. While the ‘AAA’ rated Canadian
and Norwegian bonds performed well, their currencies depreciated against the US dollar in a massive
“flight to the safety of the US dollar” in the second half of 2011. 

OUTLOOK 
As we begin 2012, we believe the portfolio is well positioned as 21 percent of the portfolio is invested in
Treasuries maturing in three-to-five years. We do not expect interest rates to change much in 2012, in fact,
they may even decline from already low levels due to tepid economic growth in the US and Europe that will
force central banks to focus on stimulating growth rather than fearing inflation. For this reason, holding
longer-dated maturities should perform well while delivering better yields.  

Debt issued by Canada and Norway provides better yields than US Treasuries and a small part of the
portfolio will be invested in these ‘AAA’ rated sovereigns. We look to hedge these currency positions op-
portunistically.  

The balance sheets of many US companies are very strong and debt issued by these companies provides
better yields relative to US Treasuries. We expect corporate bonds to outperform government bonds longer
term, yet, price volatility may be high near term due to lack of liquidity. Consequently, we intend to re-invest
maturing bonds in US Treasuries near term.

Robert R. Pires
Chairman
BIAS Global Portfolios SPC
BIAS Short Duration Income Fund – US$ Segregated Portfolio
10th September 2012
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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors and Shareholders of: 
BIAS Global Portfolios, SPC – BIAS Short Duration Income Fund – US$ Segregated Portfolio 
 
 
We have audited the accompanying financial statements of BIAS Short Duration Income Fund – 
US$ Segregated Portfolio (the “Fund”) a segregated portfolio of BIAS Global Portfolios, SPC (the 
“Company”) which comprise the statement of financial position as at December 31, 2011 and the 
statements of comprehensive income, changes in net assets attributable to holders of redeemable 
shares and cash flows for the year then ended, and notes, comprising a summary of significant 
accounting policies and other explanatory information. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 

  

 
KPMG, a Cayman Islands partnership and a member firm of the 
KPMG network of independent member firms affiliated with KPMG 
International Cooperative (“KPMG International”), a Swiss entity. 
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INDEPENDENT AUDITORS' REPORT (CONTINUED) 

 
 
Opinion  
 
In our opinion, the financial statements present fairly, in all material respects, the financial position 
of the Fund as at December 31, 2011, and its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards. 
 
Other Matter 
 
The financial statements of the Fund for the year ended December 31, 2010, were audited by other 
auditors whose report, dated June 8, 2011, expressed an unqualified opinion on those statements. 
 

 
 
June 27, 2012 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011

 
   Note  2011  2010 
 
Assets 
Cash and cash equivalents 3,4 $ 120,825 $ 302,171 
Financial assets at fair value through profit or loss 4,5  36,335,565  46,973,583 
Interest and other income receivable   368,207  464,805 
Subscriptions receivable   5,964  15,840 
Due from broker   525,583  –    
Other assets   7,097  13,500 
 
 Total assets   37,363,241  47,769,899 
        
 
Liabilities 
Accounts payable and accrued expenses 6  40,483  48,342 
Redemptions payable   4,373  25,015 
 
 Total liabilities (excluding net assets attributable  
  to holders of redeemable shares)   44,856  73,357 
        
 
Net assets attributable to holders of redeemable shares  $ 37,318,385 $ 47,696,542 
        
 
Shares outstanding 7  333,677  427,479 
        
 
Net asset value per share  $ 111.84 $ 111.58  
        
 
 
 
See accompanying notes to the financial statements 
 
 
Authorised for issue on behalf of the Board of Directors: 
 
 
 
_________________________  _________________________ 
Director   Director 
 
 
 
_________________________  _________________________ 
Date   Date 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011 

 
   Note  2011  2010 
 
Investment income 
Interest income  $ 1,628,348 $ 1,661,804 
Dividends and other income   4,845  –    
Net realised loss on sale of financial assets at  
 fair value through profit or loss 4  (520,055)  (221,038) 
Change in net unrealised (loss) gain on financial assets 
 at fair value through profit or loss 4  (647,138)  95,586 
Net foreign exchange gain   28,623  3,227 
 
 Total investment income   494,623  1,539,579 
        
 
Expenses 
Management fees 6  173,469  175,979 
Custody and administration fees 6  65,052  66,189 
Other general expenses   48,254  42,936 
Directors’ fees 6  8,333  8,333 
 
 Total expenses   295,108  293,437 
        
 
Increase in net assets attributable to holders of  
 redeemable shares before finance costs   199,515  293,437 
Withholding tax expense   1,388  –    
 
Increase in net assets attributable to holders of redeemable shares $ 198,127 $ 1,246,142 
        
 
 
 
See accompanying notes to the financial statements 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011

 
     2011  2010 
 
Net assets, beginning of year  $ 47,696,542 $ 40,318,058 
 
Increase in net assets attributable to holders of redeemable shares   198,127  1,246,142 
 
Share capital transactions: 
 Subscriptions of shares   5,825,280  19,170,201 
  Redemptions of shares   (16,401,564)  (13,037,859) 
 
Total subscriptions and redemption by holders  
 of redeemable shares   (10,576,284)  6,132,342 
        
 
Net assets, end of year  $ 37,318,385 $ 47,696,542 
        
 
 
 
See accompanying notes to the financial statements 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011 

 
     2011  2010 
 
Cash flows from operating activities 
Increase in net assets attributable to holders of redeemable shares $ 198,127 $ 1,246,142 
Adjustments to reconcile net increase in net assets from operations to 

net cash provided by (used in) operating activities: 
 Purchase of investments  (24,275,010)  (51,053,079) 
 Proceeds from sale of investments  33,745,835  42,672,602 
 Net realised loss on sale of financial assets at 
  fair value through profit and loss  520,055  221,038 
 Change in net unrealised loss (gain) on financial assets 
  at fair value through profit and loss  647,138  (95,586) 
Change in operating assets and liabilities: 
 Interest and other income receivable  96,598  (82,628) 
 Due from broker  (525,583)  –    
 Other assets  6,403  6,282 
 Accounts payable and accrued expenses  (7,859)  (14,656) 
 
Net cash provided by (used in) operating activities  10,405,704  (7,099,885) 
       
 
Cash flows from financing activities 
Proceeds from subscriptions of shares  5,835,156  19,203,861 
Payments on redemptions of shares  (16,422,206)  (13,132,532) 
 
Net cash (used in) provided by financing activities  (10,587,050)  6,071,329 
       
 
Net decrease in cash and cash equivalents  (181,346)  (1,028,556) 
 
Cash and cash equivalents, beginning of year  302,171  1,330,727 
 
Cash and cash equivalents, end of year $ 120,825 $ 302,171 
       
 
Supplemental information 
Interest received $ 1,724,945 $ 1,579,176 
Dividends received $ 4,845 $ –    
Taxes paid $ 1,388 $ –    
 
 
 
See accompanying notes to the financial statements 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011

 
1. Organization 
 

BIAS Global Portfolios, SPC (the “Company”) incorporated as a Cayman Islands exempted company and registered 
as a segregated portfolio company under the Companies Law of the Cayman Islands on July 11, 2006. The Company 
registered under the Mutual Funds Law of the Cayman Islands on November 21, 2006. The address of its registered 
office is Appleby Trust (Cayman) Ltd., Clifton House, Fort Street, P.O. Box 1350, George Town, Grand Cayman 
KY1-1108, Cayman Islands.   
 
The Company established BIAS Short Duration Income Fund – US$ Segregated Portfolio (the “Fund”), a segregated 
portfolio, on December 15, 2006. The Fund commenced operations on December 29, 2006. 
 
At December 31, 2011, the Company has three segregated portfolios, namely, the Fund and the BIAS Global 
Equities Fund – US$ Segregated Portfolio and the BIAS Global Balanced Fund – US$ Segregated Portfolio. 
Additional Segregated Portfolios may be established by the Company in the future at the sole discretion of the Board 
of Directors. As a matter of Cayman Islands law, the assets of one segregated portfolio will not be available to meet 
the liabilities of another. However, the Company is a single legal entity which may operate or have assets held on its 
behalf or be subject to claims in other jurisdictions which may not necessarily recognise such segregation. 
 
The Fund is a segregated portfolio and a separate individually managed pool of assets constituting, in effect, a 
separate fund with its own investment objective. The assets, liabilities, and results of operations of the Company or 
other segregated portfolios are not included in these financial statements. BIAS Asset Management Ltd. (the 
“Investment Manager”), a related party through common directors, acts as the Fund’s Investment Manager under the 
Investment Management Agreement. The Investment Manager has entered into an agreement to delegate its duties to 
Bermuda Investment Advisory Services Limited (the “Sub-Manager”). Comerica Bank (the “Custodian”) acts as the 
Fund’s custodian, and Cayman National Fund Services (the “Administrator”) acts as the Fund’s administrator. 
 
The objective of the Fund is to offer a vehicle for investing in high quality money market and short duration income 
producing instruments denominated in United States (“US”) dollars, which offer liquidity, low risk and attractive 
returns consistent with prudent investment management. 
 
The Fund had no employees during the year ended December 31, 2011 (2010: none). 

 
2. Significant accounting policies 

 
The principal accounting policies applied in the preparation of the financial statements are set out below. The 
accounting policies have been applied consistently throughout the period and are consistent with prior year. 
 

(a) Basis of preparation 
 

These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”). The financial statements have been 
prepared under the historical cost convention, as modified by the revaluation of financial assets held at fair value 
through profit or loss. 
 
The financial statements are presented in United States (“US”) dollars, which is also the Fund’s functional currency 
and not the local currency of the Cayman Islands reflecting the fact that the Fund’s issued share capital, assets and 
liabilities are denominated in US dollars. 
 

The statement of financial position present assets and liabilities in decreasing order of liquidity and do not 
distinguish between current and non-current items. All the Fund’s assets and liabilities are held for the purpose of 
being traded or are expected to be realised within one year. 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011 

 
2. Significant accounting policies (continued) 
 
(b) Investment income and expense 

 
Dividend income is recorded on the ex-dividend date and is reported gross of non-reclaimable withholding tax and 
the corresponding withholding tax is recognised as tax expense. Bank interest income and expense is accounted for 
on an accruals basis.  

 
Interest income from financial assets at fair value through profit or loss is recognised in profit of loss, using the 
effective interest method. 
 
The effective interest rate is the rate that exactly discounts the estimated future cash receipts through the expected 
life of the financial instrument (or, when appropriate, a shorter period) to the carrying amount of the financial 
instrument. When calculating the effective interest rate, the Fund estimates future cash flows considering all 
contractual terms of the financial instrument, but not future credit losses. Interest received or receivable is recognised 
in profit or loss as interest income. 
 

(c) Financial assets and liabilities  
 

(i) Classification 
In accordance with IAS 39, Financial Instruments: Recognition and Measurement, all investments are classified as 
financial assets and liabilities at fair value through profit or loss, under the sub-category of financial assets and 
liabilities held for trading. 
 
Financial assets that are classified as loans and receivables are carried at amortized cost and includes interest and 
other income receivable, subscriptions receivable, due from broker and other assets. Financial liabilities that are not 
at fair value through profit or loss are carried at amortized cost and include accounts payable and accrued expenses 
and redemptions payable. 
 
(ii) Recognition/derecognition 
Purchases and sales of investments are recognised on the trade date – the date on which the Fund commits to 
purchase or sell the investment. Other financial assets and liabilities are recognised on the date they are originated. 
Investments and other financial assets are derecognised when the rights to receive cash flows from the investments 
have expired or the Fund has transferred all risks and rewards of ownership. The Fund derecognises a financial 
liability when its contractual obligations are discharged, cancelled or expire. 
 
Gains and losses on the disposal of securities are computed on an average cost basis, where as derivative contracts 
are computed on a first-in, first-out basis (“FIFO”) and are included in the statement of comprehensive income in the 
period in which they arise. Movements in unrealised gains and losses on financial assets are recognised in the 
statement of comprehensive income. 

 
(iii) Measurement 
Financial assets at fair value through profit or loss are initially recognised at fair value. Fair value is the amount for 
which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length 
transaction on measurement date. Transaction costs are expensed in the statement of comprehensive income. 
Subsequent to initial recognition, all financial assets at fair value through profit or loss are measured at fair value. 
Gains and losses arising from changes in the fair value of the “financial assets at fair value through profit or loss” 
category are presented in the statement of comprehensive income in the period in which they arise.  
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011

 
2. Significant accounting policies (continued) 
 
(c) Financial assets and liabilities (continued) 
 

(iv) Fair value estimation 
The Fund’s investments are valued on the Friday of each week and month-end (the “valuation date”). Investments 
held that are traded in an active market are valued at their bid price on recognised public stock exchanges or through 
recognised investment dealers on the valuation date. There were no financial instruments for which quotations were 
not readily available in active markets during any of the periods presented. 
 
(v) Impairment 
A financial asset not classified at fair value through profit or loss is assessed at each reporting date to determine 
whether there is objective evidence of impairment. A financial asset is impaired if there is objective evidence of 
impairment as a result of one or more events that occurred after the initial recognition of the asset, and that loss event 
had an impact on the estimated future cash flows of that asset that can be estimated reliably. 

 
(d) Forward contracts 

 
Forward contracts are recognised as unrealised gains and losses by marking to market on a daily basis to reflect the 
value of the contracts at the end of each day’s trading. The Fund’s investment in forward contracts represented by 
unrealised gains or losses on the contracts is included in the statement of comprehensive income. 

 
(e) Operating expenses 

 
The Fund is responsible for all normal operating expenses including audit fees, stamp and other duties and charges 
incurred on the acquisition and realisation of investments. All expenses are recognised in the statement of 
comprehensive income on the accruals basis. 
 

(f) Cash and cash equivalents 
 
Cash and cash equivalents include cash at bank, money market investments, and balances held with the investment 
broker with maturities of three months or less from the acquisition date that are subject to an insignificant risk of 
change in their fair value. 

 
(g) Redeemable participating shares 
 

The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the 
substance of the contractual terms of the instruments. 
 
The Fund has one class of redeemable shares in issue being Accumulation Shares (the “Class A Shares”). The 
redeemable shares provide investors with the right to require redemption for cash at a value proportionate to the 
investor’s share in the Fund’s net assets at each weekly redemption date and also in the event of the Fund’s 
liquidation. The redeemable shares are classified as financial liabilities and are measured at the present value of the 
redemption amounts. 
 

(h) Foreign currency 
 
Assets and liabilities denominated in currencies other than US dollars are translated at exchange rates prevailing at 
the year-end date. Transactions in other currencies during the year are translated to US dollars at the rate prevailing 
at the date of the transaction. The resulting profits or losses are disclosed in the statement of comprehensive income. 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011 

 
2. Significant accounting policies (continued) 
 
(h) Foreign currency (continued) 
 

Foreign currency differences arising on retranslation are recognised in profit or loss as net foreign exchange gain, 
except for those arising on financial instruments at fair value through profit or loss, which are recognised as a 
component of net realised loss on sale or change in net unrealised loss on financial instruments at fair value through 
profit or loss. 

 
(i) Use of estimates and judgments 
 

The preparation of the financial statements in conformity with IFRS requires management to make its judgments, 
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. The resulting accounting estimates 
will, by definition, rarely equal the related actual results. Management does not believe that the estimates and 
assumptions have a significant risk of causing material adjustment to the carrying amounts of assets and liabilities 
within the next financial year. 
 

(j) New accounting pronouncements 
 
A number of new standards, amendments to standards and interpretations are effective for annual periods beginning 
after January 1, 2011, and have not been applied in preparing these financial statements. None of these are expected 
to have a significant effect on the measurement of the amounts recognised in the financial statements of the Fund. 
However, IFRS 9, Financial Instruments, will change the classification of financial assets. 

 
The standard is not expected to have an impact on the measurement basis of the financial assets since the majority of 
the Fund’s financial assets are measured at fair value through profit or loss. 
 
IFRS 9 deals with recognition, derecognition, classification and measurement of financial assets and financial 
liabilities. Its requirements represent a significant change from the existing requirements in IAS 39 in respect of 
financial assets. The standard contains two primary measurement categories for financial assets: at amortised cost 
and fair value. A financial asset would be measured at amortised cost if it is held within a business model whose 
objective is to hold assets in order to collect contractual cash flows, and the asset’s contractual terms give rise on 
specified dates to cash flows that are solely payments of principal and interest on the principal outstanding. All other 
financial assets would be measured at fair value. The standard eliminates the existing IAS 39 categories of held to 
maturity, available for sale and loans and receivables. 
 
For an investment in an equity instrument that is not held for trading, the standard permits an irrevocable election, on 
initial recognition, on an individual share-by-share basis, to present all fair value changes from the investment in 
other comprehensive income. No amount recognised in other comprehensive income would ever be reclassified to 
profit or loss. However, dividends on such investments are recognised in profit or loss, rather than other 
comprehensive income unless they clearly represent a partial recovery of the cost of the investment. Investments in 
equity instruments in respect of which an entity does not elect to present fair value changes in other comprehensive 
income would be measured at fair value with changes in fair value recognised in profit or loss.  
 
The standard requires that derivatives embedded in contracts with a host that is a financial asset within the scope of 
the standard are not separated; instead the hybrid financial instrument is assessed in its entirety as to whether it 
should be measured at amortised cost or fair value. 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011

 
2. Significant accounting policies (continued) 
 
(j) New accounting pronouncements (continued) 

 
IFRS 9 requires that the effects of changes in credit risk of liabilities designated as at fair value through profit or loss 
are presented in other comprehensive income unless such treatment would create or enlarge an accounting mismatch 
in profit or loss, in which case all gains or losses on that liability are presented in profit or loss. Other requirements 
of IFRS 9 relating to classification and measurement of financial liabilities are unchanged from IAS 39. 
 
The requirements of IFRS 9 relating to derecognition are unchanged from IAS 39. 
 
The standard is effective for annual periods beginning on or after January 1, 2015. Earlier adoption is permitted. The 
Fund does not plan to adopt this standard early. 
 
In May 2011, the IASB issued IFRS 13 Fair Value Measurement (“IFRS 13”). This standard is effective for annual 
periods beginning on or after January 1, 2013 with early adoption permitted. IFRS 13 is required to be applied 
prospectively from the beginning of the first annual period in which it is applied. The disclosure requirements of 
IFRS 13 do not require comparative information to be provided for periods prior to initial application. 
 
IFRS 13 establishes a single source of guidance for all fair value measurements required or permitted by IFRS. The 
standard clarifies the definition of fair value as an exit price, which is defined as a price at which an orderly 
transaction to sell the asset or to transfer the liability would take place between market participants at the 
measurement date under current market conditions, and enhances disclosures about fair value measurement.  
 
The Fund is currently assessing the impact of this new IFRS however it is not expected to have a significant impact 
on these financial statements.  
 

3. Cash and cash equivalents 
    2011  2010 
   
 Cash at bank $ 167 $ 231 
 Cash held by broker  12,267  80,893 
 Money market funds held at broker  108,391  221,047 
 
   $ 120,825 $ 302,171 
       
 
4. Financial assets at fair value through profit or loss 

 
The following tables summarise financial assets designated as at fair value through profit or loss as at December 31, 
2011 and 2010 and the related changes as presented in the statements of financial position and comprehensive 
income: 

  
 2011  Cost  Fair value 
 
 Financial assets held for trading: 
  Equity securities $ 250,035 $ 244,306 
  Government bonds  14,114,899  13,942,945 
  Corporate bonds  22,545,942  22,148,314 
 
   $ 36,910,876 $ 36,335,565 
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011 

 
4. Financial assets at fair value through profit or loss (continued) 

 
 2010  Cost  Fair value 
 
 Financial assets held for trading: 
  Government bonds $ 21,995,880 $ 21,965,563 
  Corporate bonds  24,905,876  25,008,020 
 
   $ 46,901,756 $ 46,973,583 
       
  

No open forward currency contract positions were held by the Fund as at December 31, 2011 and 2010. Per the 
Security Agreement dated November 29, 2011 with Comerica Bank, the Company’s aggregate exposure on open 
forward currency contracts in all segregated portfolios may not exceed $4,000,000. The collateral for forward 
currency contracts positions is all cash and financial assets held by each of the Company’s segregated portfolios in 
their respective Comerica accounts. 

 
    2011  2010 
 

Net realised loss on sale of financial assets 
at fair value through profit or loss: 

 Corporate and government bonds $ (471,835) $ (222,393) 
    Forwards  (48,220)  1,355 

  
   $ (520,055) $ (221,038) 
       
 

Change in net unrealised (loss) gain on financial assets 
 at fair value through profit or loss: 
 Equity securities $ (5,729) $ –    
 Government bonds  (141,637)  229,164 
 Corporate bonds  (499,772)  (133,578) 
 
  $ (647,138) $ 95,586 

       
 
The net realised loss on sale of financial assets at fair value through profit or loss represents the difference between 
the acquisition price, or the carrying amount of a financial instrument and its sale/settlement price. The movement in 
net unrealised loss on financial assets at fair value through profit or loss represents the difference between the 
acquisition price, or carrying amount of the respective financial instrument at the beginning of the period, and its 
carrying amount at the end of the period.  
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BIAS Global Portfolios, SPC

SHORT DURATION INCOME FUND – US$ Segregated Portfolio

As of December 31, 2011

 
5. Fair value measurements 

 
IFRS 7, Financial Instruments: Disclosures (“IFRS 7”), requires enhanced disclosures about financial instruments 
carried at fair value and liquidity risk.  
 
Investments measured and reported at fair value are classified and disclosed in one of the following fair value 
hierarchy levels based on the significance of the inputs used in measuring its fair value: 

 
Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity 
has the ability to access at the valuation date. An active market for the asset or liability is a market in which 
transactions for the asset or liability occur with sufficient frequency and volume to provide pricing information on an 
ongoing basis.  

 
Level 2 inputs are inputs other than quoted prices in active markets included within Level 1 that are observable for 
the asset or liability, either directly or indirectly. Fair value is determined through the use of models or other 
valuation methodologies. Level 2 inputs include the following: 

 
  a) Quoted prices for similar assets or liabilities in active markets.  
 
  b) Quoted prices for identical or similar assets or liabilities in markets that are not active, that is, markets 

in which there are few transactions for the asset or liability, the prices are not current, or price 
quotations vary substantially either over time or among market makers, or in which little information is 
released publicly. 

 
  c) Inputs other than quoted prices that are observable for the asset or liability (e.g. interest rate and yield 

curves observable at commonly quoted intervals, volatilities, prepayment speeds, loss severities, credit 
risks and default rates). 

 
  d) Inputs that are derived principally from or corroborated by observable market data by correlation or 

other means. 
 

Level 3 inputs are unobservable inputs for the asset or liability. Unobservable inputs reflect the Fund’s own 
assumptions about how market participants would be expected to value the asset or liability. Unobservable inputs are 
developed based on the best information available in the circumstances, other than market data obtained from 
sources independent of the Fund and might include the Fund’s own data. 
 
An investment is always categorised as Level 1, 2 or 3 in its entirety. In certain cases, the fair value measurement for 
an investment may use a number of different inputs that fall into different levels of the fair value hierarchy. In such 
cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that is significant to 
the fair value measurement. The assessment of the significance of a particular input to the fair value measurement 
requires judgment and is specific to the investment. 
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5. Fair value measurements (continued) 

 
The following table analyses, under the fair value hierarchy, the Fund’s financial assets measured at fair value at 
December 31, 2011 and 2010. 
 
2011  Level 1  Level 2  Level 3  Total 
 
Equity securities $ 244,306 $ –    $ –    $ 244,306 
Government bonds  13,942,945  –     –     13,942,945 
Corporate bonds  –     22,148,314  –     22,148,314 
 
 $ 14,187,251 $ 2,148,314 $ –    $ 36,335,565 
         
 
2010  Level 1  Level 2  Level 3  Total 
 
Government bonds $ 21,965,563 $ –    $ –    $ 21,965,563 
Corporate bonds  –     25,008,020  –     25,008,020 
 
 $ 21,965,563 $ 25,008,020 $ –    $ 46,973,583 
         
 

 There were no transfers between Levels 1, 2 and 3 during the year. 
 
6. Fees and expenses 

 
 Management fees 

The Investment Manager of the Fund is responsible for the day-to-day operations of the Fund, including managing 
the investment portfolio, providing investment analysis and making decisions relating to the investment of assets of 
the Fund. The Fund is responsible for the payment of a management fee to the Investment Manager for its services to 
the Fund equal to 0.40% per annum of the net asset value (“NAV”) of the Fund, calculated weekly and payable 
monthly in arrears. During the year ended December 31, 2011, management fees earned were $173,469 (2010: 
$175,979). As at December 31, 2011, accounts payable and accrued expenses includes $12,722 (2010: $16,125) 
payable to the Investment Manager. 

 
Administration fees 
The Administrator is entitled to receive fees amounting to 0.10% per annum based on the weekly NAV of the Fund, 
and subject to an annual minimum fee of $30,000. The administration fee is calculated weekly and is payable 
monthly in arrears. 
 
The Administrator and the Investment Manager are reimbursed by the Fund for other fees and expenses that are 
identifiable with the Fund. 
 
Custody fees 
The Custodian is entitled to receive fees amounting to 0.05% per annum based on the average weekly NAV of the 
Fund. The custody fee is calculated weekly and payable monthly in arrears. On October 21, 2011, the Board of 
Directors approved the appointment of Comerica Bank for it to operate as the primary Custodian for the Fund, 
replacing Pershing LLC. 
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6. Fees and expenses (continued) 

 
Directors’ fees 
Each Director who is not an officer or employee of the Investment Manager or Sub-Manager receives a flat annual 
fee for serving in such capacity. The fee will be in accordance with reasonable and customary Directors’ fees. The 
Directors are entitled to reimbursement from the Fund for all reasonable out-of-pocket expenses incurred by them on 
behalf of the Fund. 

 
7. Share capital and redeemable participating shares 
 

The Company has an authorized share capital of $50,001 divided into 100 Ordinary Shares of $0.01 par value each 
and 5,000,000 non-voting, redeemable Shares of $0.01 par value each divided upon issue into Classes for each of the 
segregated portfolio funds. The Ordinary Shares of the Company are owned by the Investment Manager, and are the 
only shares of the Company with voting rights.  
 
The Company has authorised the issuance of up to 1,000,000 Class A Shares in the Fund.  
 
Each Class A Share represents a beneficial interest in the Fund ranking equally in all distributions when and as 
declared payable. An unlimited number of the Fund’s shares may be issued which are redeemable each Monday and 
at such other times as the Directors may determine in their discretion at the shareholders’ option at the then current 
NAV per share, in accordance with the terms of the Information Memorandum. 

 
Notwithstanding the redeemable shareholders’ rights to redemptions above, the Fund has the right, as set out in its 
Information Memorandum, to imposes a redemption gate limit of 5% of the Class A Shares of the Fund or $100,000 
in any redemption period in order to manage redemption levels and maintain the strength of the Fund’s capital base. 

 
In addition, no sales will be permitted within the first 90 days from initial purchase and a redemption fee of 2% will 
be assessed on Class A Shares redeemed within 12 months after their date of purchase and 1% on Class A Shares 
redeemed beyond 12 months, subject to a minimum fee of $25 per redemption request. The redemption fee will be 
shared equally between the Investment Manager and the Fund, and may be waived at the discretion of the Directors. 

 
 The following is a summary of the changes in the Fund’s outstanding shares during the period: 

 
    2011  2010 
 
 Shares, beginning of year  427,479  372,450 
 
 Subscriptions  51,896  173,267 
 Redemptions  (145,698)  (118,238) 
 
 Shares, end of year  333,677  427,479 
       
 
8. Income taxes 
 

The Cayman Islands at present impose no taxes on profit, income, capital gains or appreciations in value of the Fund. 
In the event that such taxes are levied, the Company has received an undertaking from the Governor-in-Council of 
Cayman Islands exempting it from all such taxes until July 25, 2026. As such, no provision for such taxes is included 
in the accompanying financial statements. 
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9. Financial instruments and associated risks 

 
The Fund is exposed to a variety of financial risks in pursuing its stated investment objective and policy. These risks 
are defined in IFRS 7 as including market risk (which in turn includes price, interest rate and currency risk), liquidity 
risk and credit risk. The Fund takes exposure to certain of these risks to generate investment returns on its portfolio, 
although these risks can also potentially result in a reduction in the Fund’s net assets. The Investment Manager will 
use its best endeavours to minimise the potential adverse effects of these risks on the Fund’s performance where it 
can do so while still managing the investments of the Fund in a way that is consistent with the Fund’s investment 
objective and policy. 

 
The risks, and the measures adopted by the Fund for managing these risks, are detailed below. 
 

(a) Price risk 
 

Market price risk is defined in IFRS 7 as the risk that the fair value of a financial instrument or its future cash flows 
will fluctuate because of changes in market prices.  
 
The Fund’s financial assets at fair value through profit or loss consist of fixed income securities and equity 
securities, the values of which are determined by market forces and there is accordingly a risk that market prices can 
change in a way that is adverse to the Fund’s performance. An increase or decrease of 100 basis points in the prices 
of fixed income securities and equity securities as at the reporting date would have increased or decreased net assets 
attributable to holders of redeemable shares, respectively, by $363,356 (2010: $469,736). 
 
In accordance with the Fund’s policy, the Investment Manager monitors the Fund’s positions on a daily basis and 
reports regularly to the Board of Directors, which reviews the information on the Fund’s overall market exposures 
provided by the Investment Manager at its periodic meetings. 
 
As at December 31, 2011 and 2010, the overall market exposures and concentration of risk are limited to the 
amounts presented in the statement of financial position. 
 

(b) Interest rate risk 
 

Market interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates.  
 
The Fund’s cash and cash equivalents and certain financial assets at fair value through profit or loss are interest 
bearing instruments. The Fund’s other financial assets and liabilities are non-interest bearing. 
 
The Fund’s exposure to interest rate risk is detailed in the table below: 

  
   Interest  Non-interest   
2011  bearing  bearing  Total 

 
Cash and cash equivalents $ 120,825 $ –    $ 120,825 
Financial assets at fair value through 
profit and loss  36,091,259  244,306  36,335,565 
Other assets  –     906,851  906,851 
Liabilities  –     (44,856)  (44,856) 
 
  $ 36,212,084 $ 1,106,301 $ 37,818,385 
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9. Financial instruments and associated risks (continued) 

 
(b) Interest rate risk (continued) 
 

   Interest  Non-interest   
2010  bearing  bearing  Total 

 
Cash and cash equivalents $ 302,171 $ –    $ 302,171 
Financial assets at fair value through 
 profit and loss  46,973,583  –     46,973,583 
Other assets  –     494,145  494,145 
Liabilities  –     (73,357)  (73,357) 
 
   $ 47,275,754 $ 420,788 $ 47,696,542 
        
 
An increase or decrease of 100 basis points in interest rates as at the reporting date would have increased or 
decreased net assets attributable to holders of redeemable shares by $700,170 (2010: $1,052,208). 
 

(c) Currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. 
 
The Fund holds assets denominated in currencies other than US dollars, the functional currency of the Fund. The 
Fund is therefore exposed to currency risk, as the value of the securities denominated in other currencies will 
fluctuate due to changes in exchange rates. 

 
The fair values of the Fund’s total exposure to a foreign currency for the years ended December 31, 2011 and 2010 
are as follows: 
 

    2011  2010 
 
Canadian Dollar $ 2,116,686 $ 3,211,415 
Norwegian Kroner  699,906  –    
 
  $ 2,816,592 $ 3,211,415 
      
 
The Fund’s net assets attributable to holders of redeemable shares would increase or decrease by $28,166 (2010: 
$32,114) if the US dollar weakened or strengthened, respectively, by 100 basis points against the other currencies 
with all other variables remaining constant. 
 

(d) Liquidity risk 
 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial 
liabilities as they fall due. 
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9. Financial instruments and associated risks (continued) 

 
(d) Liquidity risk (continued) 

 
As at December 31, 2011 and 2010, the Fund’s financial assets are greater than the financial liabilities and 
investments held are liquid in nature. All liabilities are expected to mature within twelve months of the statement of 
financial position date. As such, the Fund’s management does not anticipate any material losses as a result of 
liquidity risk. 
 

   Less than  One to three 
2011  one month  months  Total 
 
Accounts payable and accrued expenses $ –    $ 40,483 $ 40,483 
Redemptions payable  4,373  –     4,373 
 
Total liabilities $ 4,373 $ 40,483 $ 44,856 
        
 
   Less than  One to three 
2010  one month  months  Total 
 
Accounts payable and accrued expenses $ –    $ 48,342 $ 48,342 
Redemptions payable  25,015  –     25,015 
 
Total liabilities $ 25,015 $ 48,342 $ 73,357 
        
 
As described in Note 7 to the financial statements, the Fund’s redeemable participating shares are redeemable at the 
shareholder’s option on a weekly basis, and therefore the Fund is potentially exposed to weekly redemptions by its 
shareholders.  
 

(e) Credit risk 
 

Credit risk is defined in IFRS 7 as the risk that one party to a financial instrument will cause a financial loss for the 
other party by failing to discharge an obligation.  

 
The majority of the Fund’s financial assets are held with a reputable financial institution. Management regularly 
monitors the institution’s credit risk and does not anticipate any significant losses from this concentration. 
Furthermore, the Fund only invests in investment grade fixed-income securities. 

 
The Fund’s maximum credit risk exposure at the reporting date is $36,737,667 (2010: $47,275,754) which is the sum 
of the cash and cash equivelents, fixed income securities and amounts due from broker as reported in the statment of 
financial positition. 
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9. Financial instruments and associated risks (continued) 

 
(f) Regulatory environment risk 

 
A changing regulatory environment, including, but not limited to, changes in relevant tax laws, securities laws, 
bankruptcy laws or accounting standards, may make the business of the Fund less profitable or unprofitable. The 
ability of the Fund to carry on business from the Cayman Islands or as a Cayman Islands Fund will depend upon its 
initial and continuing compliance with the relevant provisions of Cayman Islands law and, in particular, the Mutual 
Funds Law (2009 revision). Management regularly monitors the institution’s regulatory environment risk and does 
not anticipate any significant changes to the Fund. 
 

(g) Dependence on the Investment Manager risk 
 
The Investment Manager is responsible for investing the assets of the Fund. The success of the Fund depends upon 
the ability of the Investment Manager to develop and implement investment strategies that achieve the Fund’s 
investment objectives. The Investment Manager monitors the credit rating of debt securities on a continuous basis 
and actively reviews its investments to achieve profitable results. 
 

10. Capital risk management 
 

The capital of the Fund is represented by the net assets attributable to holders of redeemable shares. The amount of 
net assets attributable to holders of redeemable shares can change significantly on a weekly basis as the Fund is 
subject to weekly subscriptions and redemptions at the discretion of the Directors. The Fund’s objective when 
managing capital is to safeguard the Fund’s ability to continue as a going concern in order to provide returns for 
holders of redeemable shares and benefits for other stakeholders and to maintain a strong capital base to support the 
development of the investment activities of the Fund. 

 
In order to maintain or adjust the capital structure, the Fund’s policy is to monitor the level of weekly subscriptions 
and redemptions relative to the liquid assets and adjust the amount of distributions the Fund pays to holders of 
redeemable shares accordingly.  

 
The Board of Directors and Investment Manager monitor capital on the basis of the value of net assets attributable to 
holders of redeemable shares. 
 
The Fund is not subject to externally imposed capital requirements. 

 
11. Related party transactions 
 

As at December 31, 2011, the Directors of the Fund held 12,937 (2010: 12,785) Class A Shares in the Fund. As at   
December 31, 2011, persons or entities related to the Directors, the Investment Manager, or the Sub-Manager held 
8.5% (2010: 6.5%) of the Class A Shares in the Fund. 

 
12. Comparative information 
 
 Certain comparative figures have been reclassified to conform to current year’s presentation. 
 
13. Subsequent events 
 

The financial statements were approved by the Board of Directors on June 27, 2012. 
 
Effective January 1, 2012, the Fund’s investment management fees were changed from 0.40% per annum to 0.45% 
per annum. 
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BIAS Global Portfolios, SPC

GLOBAL BALANCED FUND – US$ Segregated Portfolio

INVESTMENT POLICY
The Segregated Portfolio (“the Fund”) holds a portfolio of global equities or limited partnership interests together with money
market instruments, corporate bonds and Eurobonds of issuers throughout the world, government bonds of countries that are
members of the Organisation for Economic Cooperation and Development (“OECD”) and other income producing securities.

TO THE SHAREHOLDERS
We are pleased to present the Annual Report and Financial Statements of the Fund for the year ended 31st December
2011. The net asset value per share of the Fund decreased from $106.04 as at 31st December 2010 to $101.05 as at 31st
December 2011. This decrease in value represents a total return after fees for the Fund of -4.71% for the 2011 calendar
year compared with the Fund’s benchmark which is a combination of the FTSE-A World Equity Index (which fell 9%), the
Citigroup 1-3 Year Treasury Index (up 1.47%) and the Citigroup 3-7 Year Treasury Index (up 0.92%). The combined bench-
mark returned -3.1% in 2011. The total assets of the Fund decreased to $38.8 million at 31st December 2011 (versus
$39.7 million in 2010). 

ANNUAL REVIEW 
Over the course of the year, the Global Balanced Fund was overweight equities relative to benchmark.  This allocation was driven
by the relative value between the two assets as equities remain inexpensive by almost any measure. We maintained a defensive
duration with the fixed income component to guard against a precipitous price decline in our bond holdings. We increased our
corporate bond exposure versus Treasuries, as corporate balance sheets are in far better shape than those of sovereigns. Like
the BIAS Short Duration Income Fund, the Balanced Fund also bought Norwegian government bonds as we saw value in the
quality as well as a better yield versus alternative sovereigns. While the ‘AAA’ rated Canadian and Norwegian bonds performed
well, their currencies depreciated against the US dollar in a massive “flight to the safety of the US dollar” in the second half of
2011. Regarding our equity positioning, the First Quarter 2011 witnessed seismic changes in the political landscape of the Middle
East, and equally tragic destruction in Japan. By the Second Quarter 2011, fears that the global economic recovery was waning
drove investors to reduce equity exposure after prices peaked in early May precipitating a sharp and sustained price decline. The
sell-off, punctuated by short sharp rallies, resumed downward momentum through the Third Quarter 2011 as the Greek sovereign
debt crisis returned to the forefront of economic news. As 2011 came to a close, global equity market volatility began to subside
somewhat when compared to that experienced during the summer. Beginning in early October, the FTSE World index rose over
16 percent, only to retreat nearly 13 percent as the eurozone crisis alternately improved and then worsened. What has come to
be called the risk-on/risk-off trade was most evident in equity price movements; as investors bought or sold stocks based on
positive or negative outcomes on news from Europe.

OUTLOOK 
As we begin 2012, we believe the portfolio is well positioned, as we remain overweight equities and underweight bonds. With
respect to our bond holdings, we extended maturities somewhat, eschewing credit risk by buying US Treasuries. We believe
that the Fed’s stated goal of keeping rates low until a sustainable improvement in the unemployment statistics reappears, may
cause yields to decline further. We are constructive on equities, as they remain undervalued in our view; however, we expect
corporate earnings and margins to moderate somewhat in 2012 year as eurozone economies weaken and exports decline.
This does not mean that equity prices will react negatively. On the contrary, equities may appreciate as stocks often signal im-
proving economic conditions six to nine months in advance of economic turns. Regionally, the portfolio remains over weighted
to the US’ improving economic growth profile, Canada as a commodity play, and Germany for the global demand of her man-
ufactured goods.  

Robert R. Pires
Chairman
BIAS Global Portfolios SPC
BIAS Global Balanced Fund – US$ Segregated Portfolio
10th September 2012



As of December 31, 2011

Listed on the Cayman Islands Stock Exchange.
For more information on any of our funds, contact your investment advisor or download a prospectus, which contains important 

information about a fund’s investment goals, sales charges, expenses and risks. Please read the prospectus carefully before investing.
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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors and Shareholders of: 
BIAS Global Portfolios, SPC – BIAS Global Balanced Fund – US$ Segregated Portfolio 
 
 
We have audited the accompanying financial statements of BIAS Global Balanced Fund – US$ 
Segregated Portfolio (the “Fund”) a segregated portfolio of BIAS Global Portfolios, SPC (the 
“Company”) which comprise the statement of financial position as at December 31, 2011 and the 
statements of comprehensive income, changes in net assets attributable to holders of redeemable 
shares and cash flows for the year then ended, and notes, comprising a summary of significant 
accounting policies and other explanatory information. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 

  

 
KPMG, a Cayman Islands partnership and a member firm of the 
KPMG network of independent member firms affiliated with KPMG 
International Cooperative (“KPMG International”), a Swiss entity. 
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INDEPENDENT AUDITORS' REPORT (CONTINUED) 

 
 
Opinion  
 
In our opinion, the financial statements present fairly, in all material respects, the financial position 
of the Fund as at December 31, 2011, and its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards. 
 
Other Matter 
 
The financial statements of the Fund for the year ended December 31, 2010, were audited by other 
auditors whose report, dated June 8, 2011, expressed an unqualified opinion on those statements. 
 

 
 
June 27, 2012 
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   Note  2011  2010 
 
Assets 
Cash and cash equivalents 3,4 $ 603,794 $ 908,218 
Financial assets at fair value through profit or loss 4,5  38,124,426  39,500,743 
Interest and other income receivable   140,911  147,631 
Other assets   13,237  7,405 
 
 Total assets   38,882,368  40,563,997 
        
 
Liabilities 
Accounts payable and accrued expenses 6  69,408  70,301 
Redemptions payable   314  235,255 
Due to broker   –     541,082 
 
 Total liabilities (excluding net assets attributable to holders 
  of redeemable shares)   69,722  846,638 
        
 
Net assets attributable to holders of redeemable shares  $ 38,812,646 $ 39,717,359 
        
 
Shares outstanding 7  384,106  374,547 
        
 
Net asset value per share  $ 101.05 $ 106.04 
        
 
See accompanying notes to the financial statements 
 
 
 
Authorised for issue on behalf of the Board of Directors: 
 
 
 
_________________________  _________________________ 
Director   Director 
 
 
 
_________________________  _________________________ 
Date   Date 
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   Note  2011  2010 
 
Investment income 
Interest income  $ 565,292 $ 514,855 
Dividend income   647,922  616,710 
Net realised gain on sale of financial assets at  
 fair value through profit or loss 4  784,276  170,140 
Change in net unrealised (loss) gain on financial  
 assets at fair value through profit or loss 4  (3,186,229)  2,379,221 
Net foreign exchange (loss) gain   (41,172)  64,348 
 
 Total investment (loss) income   (1,229,911)  3,745,274 
        
 
Expenses 
Management fees 6  464,946  400,913 
Custody and administration fees 6  80,868  69,837 
Other general expenses   42,459  43,968 
Directors’ fees 6  8,333  8,333 
 
 Total expenses   596,606  523,051 
        
 
(Decrease) increase in net assets attributable to 
 holders of redeemable shares before finance costs   (1,826,517)  3,222,223 
Withholding tax expense   135,790  116,803 
 
(Decrease) increase in net assets attributable to 
 holders of redeemable shares  $ (1,962,307) $ 3,105,420 
        
 
 
 
See accompanying notes to the financial statements 
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     2011  2010 
 
Net assets, beginning of year  $ 39,717,359 $ 30,527,058 
 
(Decrease) increase in net assets attributable to holders 
 of redeemable shares   (1,962,307)  3,105,420 
 
Share capital transactions: 
 Subscriptions of shares   7,122,410  10,222,671 
 Redemptions of shares   (6,064,816)  (4,137,790) 
 
Total subscriptions and redemptions by holders of  
 redeemable shares   1,057,594  6,084,881 
        
 
Net assets, end of year  $ 38,812,646 $ 39,717,359 
        
 
 
 
See accompanying notes to the financial statements 
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     2011  2010 
 
Cash flows from operating activities 
(Decrease) increase in net assets attributable to holders of 
 redeemable shares  $ (1,962,307) $ 3,105,420 
Adjustments to reconcile net (decrease) increase in net assets 
 from operations to net cash used in operating activities: 
 Purchase of investments   (23,249,337)  (20,652,144) 
 Proceeds from sale of investments   22,223,701  12,972,991 
 Net realised gain on sale of financial assets at fair value 
  through profit or loss   (784,276)  (170,140) 
 Change in net unrealised loss (gain) on financial assets 
  at fair value through profit or loss   3,186,229  (2,379,221) 
Change in operating assets and liabilities: 
 Interest and other income receivable   6,720  (17,439) 
 Other assets   (5,832)  1,295 
 Accounts payable and accrued expenses   (893)  7,545 
 Due to broker   (541,082)  541,082 
 
Net cash used in operating activities   (1,127,077)  (6,590,611) 
        
 
Cash flows from financing activities 
Proceeds from subscriptions of shares   7,122,410  10,222,671 
Payments on redemptions of shares   (6,299,757)  (4,002,716) 
 
Net cash provided by financing activities   822,653  6,219,955 
        
 
Net decrease in cash and cash equivalents   (304,424)  (370,656) 
 
Cash and cash equivalents, beginning of year   908,218  1,278,874 
 
Cash and cash equivalents, end of year  $ 603,794 $ 908,218 
        
 
Supplemental information 
Interest received  $ 572,012 $ 497,416 
Dividends received  $ 647,922 $ 616,710 
Taxes paid  $ 135,790 $ 116,803 
 
 
 
See accompanying notes to the financial statements 
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1. Organization 
 

BIAS Global Portfolios, SPC (the “Company”) incorporated as a Cayman Islands exempted company and 
registered as a segregated portfolio company under the Companies Law of the Cayman Islands on July 11, 
2006. The Company registered under the Mutual Funds Law of the Cayman Islands on November 21, 2006. 
The address of its registered office is Appleby Trust (Cayman) Ltd., Clifton House, Fort Street, P.O. Box 
1350, George Town, Grand Cayman KY1-1108, Cayman Islands.  
 
The Company established BIAS Global Balanced Fund – US$ Segregated Portfolio (the “Fund”), a segregated 
portfolio of assets, on December 15, 2006. The Fund commenced operations on December 29, 2006.   
 
At December 31, 2011, the Company has three segregated portfolios, namely, the Fund and BIAS Global 
Equities Fund – US$ Segregated Portfolio and the BIAS Short Duration Income fund – US$ Segregated 
Portfolio. Additional Segregated Portfolios may be established by the Company in the future at the sole 
discretion of the Board of Directors. As a matter of Cayman Islands law, the assets of one segregated portfolio 
will not be available to meet the liabilities of another. However, the Company is a single legal entity which 
may operate or have assets held on its behalf or be subject to claims in other jurisdictions which may not 
necessarily recognise such segregation. 
 
The Fund is a segregated portfolio and a separate individually managed pool of assets constituting, in effect, a 
separate fund with its own investment objective. The assets, liabilities, and results of operations of the 
Company or other segregated portfolios are not included in these financial statements. BIAS Asset 
Management Ltd. (the “Investment Manager”), a related party through common directors, acts as the Fund’s 
Investment Manager under the Investment Management Agreement. The Investment Manager has entered into 
an agreement to delegate its duties to Bermuda Investment Advisory Services Limited (the “Sub-Manager”). 
Comerica Bank (the “Custodian”) acts as the Fund’s custodian, and Cayman National Fund Services (the 
“Administrator”) acts as the Fund’s administrator. 
 
The objective of the Fund is to achieve long-term capital growth in the value of assets. The policy of the 
Investment Manager and Sub-Manager is to hold a portfolio of global equities or limited partnership interests 
together with money market instruments, corporate bonds and Eurobonds of issuers throughout the world, 
government bonds of countries that are members of the Organization for Economic Cooperation and 
Development and other income producing securities. 
 
The Fund had no employees during the year ended December 31, 2011 (2010: none). 
 

2. Significant accounting policies 
 
The principal accounting policies applied in the preparation of the financial statements are set out below. The 
accounting policies have been applied consistently throughout the period and are consistent with prior year. 
 

(a) Basis of preparation 
 

These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”). The financial statements have 
been prepared under the historical cost convention, as modified by the revaluation of financial assets held at 
fair value through profit or loss. 
 
The financial statements are presented in United States (“US”) dollars, which is also the Fund’s functional 
currency, and not the local currency of the Cayman Islands reflecting the fact that the Fund’s issued share 
capital, assets and liabilities are denominated in US dollars. 
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2. Significant accounting policies (continued) 

 
(a) Basis of preparation (continued) 
 

The statement of financial position present assets and liabilities in decreasing order of liquidity and do not 
distinguish between current and non-current items. All the Fund’s assets and liabilities are held for the 
purpose of being traded or are expected to be realised within one year. 

 
(b) Investment income and expense 
 

Dividend income is recorded on the ex-dividend date and is reported gross of non-reclaimable withholding tax 
and the corresponding withholding tax is recognised as tax expense. Bank interest income and expense is 
accounted for on an accruals basis.  
 
Interest income from financial assets at fair value through profit or loss is recognised in profit or loss, using 
the effective interest method. 
 
The effective interest rate is the rate that exactly discounts the estimated future cash receipts through the 
expected life of the financial instrument (or, when appropriate, a shorter period) to the carrying amount of the 
financial instrument. When calculating the effective interest rate, the Fund estimates future cash flows 
considering all contractual terms of the financial instrument, but not future credit losses. Interest received or 
receivable is recognised in profit or loss as interest income. 
 

(c) Financial assets and liabilities  
 

(i) Classification 
In accordance with IAS 39, Financial Instruments: Recognition and Measurement, all investments are 
classified as financial assets and liabilities at fair value through profit or loss, under the sub-category of 
financial assets and liabilities held for trading. 
 
Financial assets that are classified as loans and receivables are carried at amortized cost and includes interest 
and other income receivable and other assets. Financial liabilities that are not at fair value through profit or 
loss are carried at amortized cost and include accounts payable and accrued expenses, redemptions payable 
and due to broker. 
 
(ii) Recognition/derecognition 
Purchases and sales of investments are recognised on the trade date – the date on which the Fund commits to 
purchase or sell the investment. Other financial assets and liabilities are recognised on the date they are 
originated. Investments and other financial assets are derecognised when the rights to receive cash flows from 
the investments have expired or the Fund has transferred all risks and rewards of ownership. The Fund 
derecognises a financial liability when its contractual obligations are discharged, cancelled or expire. 
 
Gains and losses on the disposal of financial assets are computed on a first-in, first-out basis (“FIFO”) and are 
included in the statement of comprehensive income in the period in which they arise. Movements in 
unrealised gains and losses on financial assets are recognised in the statement of comprehensive income. 
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2. Significant accounting policies (continued) 

 
(iii) Measurement 
Financial assets at fair value through profit or loss are initially recognised at fair value. Fair value is the 
amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties 
in an arm’s length transaction on the measurement date. Transaction costs are expensed in the statement of 
comprehensive income. Subsequent to initial recognition, all financial assets at fair value through profit or 
loss are measured at fair value. Gains and losses arising from changes in the fair value of the “financial assets 
at fair value through profit or loss” category are presented in the statement of comprehensive income in the 
period in which they arise.  

 
(iv) Fair value estimation 
The Fund’s investments are valued on the Friday of each week and month-end (the “valuation date”).  
Investments held that are traded in an active market are valued at their bid price on recognised public stock 
exchanges or through recognised investment dealers on the valuation date. There were no financial 
instruments for which quotations were not readily available in active markets during any of the periods 
presented. 
 
(v) Impairment 
A financial asset not classified at fair value through profit or loss is assessed at each reporting date to 
determine whether there is objective evidence of impairment. A financial asset is impaired if there is objective 
evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset, 
and that loss event had an impact on the estimated future cash flows of that asset that can be estimated 
reliably. 

 
(d) Forward contracts 

 
Forward contracts are recognised as unrealised gains and losses by marking to market on a daily basis to 
reflect the value of the contracts at the end of each day’s trading. The Fund’s investment in forward contracts 
represented by unrealised gains or losses on the contracts is included in the statement of comprehensive 
income. 

 
(e) Operating expenses 

 
The Fund is responsible for all normal operating expenses including audit fees, stamp and other duties and 
charges incurred on the acquisition and realisation of investments. All expenses are recognised in the 
statement of comprehensive income on the accruals basis. 

 
(f) Cash and cash equivalents 
 

 Cash and cash equivalents include cash at bank, money market investments, and balances held with the 
investment broker with maturities of three months or less from the acquisition date that are subject to an 
insignificant risk of changes in their fair value. 
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2. Significant accounting policies (continued) 

 
(g) Redeemable participating shares 
 

The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance 
with the substance of the contractual terms of the instruments.  
 
The Fund has one class of redeemable shares in issue being Accumulation Shares (the “Class A Shares”). The 
redeemable shares provide investors with the right to require redemption for cash at a value proportionate to 
the investor’s share in the Fund’s net assets at each weekly redemption date and also in the event of the 
Fund’s liquidation. The redeemable shares are classified as financial liabilities and are measured at the present 
value of the redemption amounts. 

 
(h) Foreign currency 

 
 Assets and liabilities denominated in currencies other than US dollars are translated at exchange rates 

prevailing at the year-end date. Transactions in other currencies during the year are translated to US dollars at 
the rate prevailing at the date of the transaction. The resulting profits or losses are disclosed in the statement 
of comprehensive income. 

 
 Foreign currency differences arising on retranslation are recognised in profit or loss as net foreign exchange 

loss, except for those arising on financial instruments at fair value through profit or loss, which are recognised 
as a component of net realised gain on sale or change in net unrealised loss on financial instruments at fair 
value through profit or loss. 

 
(i) Use of estimates and judgments 

 
 The preparation of the financial statements in conformity with IFRS requires management to make judgments, 

estimates and assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and 
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised 
in the period in which the estimates are revised and in any future periods affected. Management does not 
believe that the estimates and assumptions have a significant risk of causing material adjustment to the 
carrying amounts of assets and liabilities within the next financial year. 

 
(j) New accounting pronouncements 

 
A number of new standards, amendments to standards and interpretations are effective for annual periods 
beginning after January 1, 2011, and have not been applied in preparing these financial statements. None of 
these are expected to have a significant effect on the measurement of the amounts recognised in the financial 
statements of the Fund. However, IFRS 9, Financial Instruments, will change the classification of financial 
assets. 

 
The standard is not expected to have an impact on the measurement basis of the financial assets since the 
majority of the Fund’s financial assets are measured at fair value through profit or loss. 
 
IFRS 9 deals with recognition, derecognition, classification and measurement of financial assets and financial 
liabilities. Its requirements represent a significant change from the existing requirements in IAS 39 in respect 
of financial assets. The standard contains two primary measurement categories for financial assets: at 
amortised cost and fair value. A financial asset would be measured at amortised cost if it is held within a 
business model whose objective is to hold assets in order to collect contractual cash flows, and the asset’s 
contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest 
on the principal outstanding. All other financial assets would be measured at fair value. The standard 
eliminates the existing IAS 39 categories of held to maturity, available for sale and loans and receivables. 
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2. Significant accounting policies (continued) 
 
(j) New accounting pronouncements (continued) 
 

For an investment in an equity instrument that is not held for trading, the standard permits an irrevocable 
election, on initial recognition, on an individual share-by-share basis, to present all fair value changes from 
the investment in other comprehensive income. No amount recognised in other comprehensive income would 
ever be reclassified to profit or loss. However, dividends on such investments are recognised in profit or loss, 
rather than other comprehensive income unless they clearly represent a partial recovery of the cost of the 
investment. Investments in equity instruments in respect of which an entity does not elect to present fair value 
changes in other comprehensive income would be measured at fair value with changes in fair value recognised 
in profit or loss.  
 
The standard requires that derivatives embedded in contracts with a host that is a financial asset within the 
scope of the standard are not separated; instead the hybrid financial instrument is assessed in its entirety as to 
whether it should be measured at amortised cost or fair value. 
 
IFRS 9 requires that the effects of changes in credit risk of liabilities designated as at fair value through profit 
or loss are presented in other comprehensive income unless such treatment would create or enlarge an 
accounting mismatch in profit or loss, in which case all gains or losses on that liability are presented in profit 
or loss. Other requirements of IFRS 9 relating to classification and measurement of financial liabilities are 
unchanged from IAS 39. 
 
The requirements of IFRS 9 relating to derecognition are unchanged from IAS 39. 
 
The standard is effective for annual periods beginning on or after January 1, 2015. Earlier adoption is 
permitted. The Fund does not plan to adopt this standard early. 
 
In May 2011, the IASB issued IFRS 13 Fair Value Measurement (“IFRS 13”). This standard is effective for 
annual periods beginning on or after January 1, 2013 with early adoption permitted. IFRS 13 is required to be 
applied prospectively from the beginning of the first annual period in which it is applied. The disclosure 
requirements of IFRS 13 do not require comparative information to be provided for periods prior to initial 
application. 
 
IFRS 13 establishes a single source of guidance for all fair value measurements required or permitted by 
IFRS. The standard clarifies the definition of fair value as an exit price, which is defined as a price at which 
an orderly transaction to sell the asset or to transfer the liability would take place between market participants 
at the measurement date under current market conditions, and enhances disclosures about fair value 
measurement. 
 
The Fund is currently assessing the impact of this new IFRS, however, it is not expected to have a significant 
impact on these financial statements. 

 
3. Cash and cash equivalents 
 
     2011  2010 
 
 Cash at bank  $ 251 $ 299 
 Cash at broker   10,663  14,809 
 Money market funds held at broker   592,880  893,110 
 
    $ 603,794 $ 908,218 
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4. Financial assets at fair value through profit or loss 
  

The following tables summarise financial assets designated as at fair value through profit or loss as at    
December 31, 2011 and 2010 and the related changes as presented in the statements of financial position and 
comprehensive income: 

  
 2011   Cost  Fair value 
  
 Financial assets held for trading: 
  Mutual funds  $ 2,918,409 $ 2,532,947 
  Government bonds   3,717,472  3,751,388 
  Corporate bonds   9,003,383  9,132,880 
  Equity securities   22,927,740  22,707,211 
 
    $ 38,567,004 $ 38,124,426 
        
 
 2010 
  
 Financial assets held for trading: 
  Mutual funds  $ 3,090,985 $ 3,111,606 
  Government bonds   4,022,467  4,042,983 
  Corporate bonds   8,994,222  9,357,532 
  Equity securities   20,649,418  22,988,622 
 
    $ 36,757,092 $ 39,500,743 
        
 

 

     2011  2010 
 

 Net realized gain on sale of financial assets at  
  fair value through profit or loss: 

 Equity securities and mutual funds  $ 789,907 $ 161,359 
 Corporate and government bonds   56,888  1,355 
 Forwards   (62,519)  9,112 
 Options   –     (1,686) 
 

   $ 784,276 $ 170,140 
        

 

Change in net unrealised (loss) gain on financial assets at 
 fair value through profit or loss: 
 Mutual funds  $ (406,083) $ 600,300 
 Government bonds   13,400  16,624 
 Corporate bonds   (233,813)  6,896 
 Equity securities   (2,559,733)  1,755,401 
  
   $ (3,186,229) $ 2,379,221 
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4. Financial assets at fair value through profit or loss (continued) 
  

The net realised gain on sale of financial instruments at fair value through profit or loss represents the 
difference between the acquisition price, or the carrying amount of a financial instrument, and its 
sale/settlement price. The movement in net unrealised loss on financial assets at fair value through profit or 
loss represents the difference between the acquisition price, or carrying amount of the respective financial 
instrument at the beginning of the period, and its carrying amount at the end of the period.  
 
No open forward currency contract positions were held by the Fund as at December 31, 2011 and 2010. Per 
the Security Agreement dated November 29, 2011 with Comerica Bank, the Company’s aggregate exposure 
on open forward currency contracts in all segregated portfolios may not exceed $4,000,000. The collateral for 
forward currency contracts positions is all cash and financial assets held by each of the Company’s segregated 
portfolios in their respective Comerica accounts. 
 

5. Fair value measurements 
 
IFRS 7, Financial Instruments: Disclosures (“IFRS 7”), requires enhanced disclosures about financial 
instruments carried at fair value and liquidity risk.  
 
Investments measured and reported at fair value are classified and disclosed in one of the following fair value 
hierarchy levels based on the significance of the inputs used in measuring its fair value: 
 
Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the 
reporting entity has the ability to access at the valuation date. An active market for the asset or liability is a 
market in which transactions for the asset or liability occur with sufficient frequency and volume to provide 
pricing information on an ongoing basis.  
 
Level 2 inputs are inputs other than quoted prices in active markets included within Level 1 that are 
observable for the asset or liability, either directly or indirectly. Fair value is determined through the use of 
models or other valuation methodologies. Level 2 inputs include the following: 
 
 a) Quoted prices for similar assets or liabilities in active markets.  

 
  b) Quoted prices for identical or similar assets or liabilities in markets that are not active, that is, 

markets in which there are few transactions for the asset or liability, the prices are not current, or 
price quotations vary substantially either over time or among market makers, or in which little 
information is released publicly. 

 
  c) Inputs other than quoted prices that are observable for the asset or liability (e.g. interest rate and 

yield curves observable at commonly quoted intervals, volatilities, prepayment speeds, loss 
severities, credit risks and default rates). 

 
  d) Inputs that are derived principally from or corroborated by observable market data by correlation 

or other means. 
 
Level 3 inputs are unobservable inputs for the asset or liability. Unobservable inputs reflect the Fund’s own 
assumptions about how market participants would be expected to value the asset or liability. Unobservable 
inputs are developed based on the best information available in the circumstances, other than market data 
obtained from sources independent of the Fund and might include the Fund’s own data. 
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5. Fair value measurements (continued) 
 
An investment is always categorised as Level 1, 2 or 3 in its entirety. In certain cases, the fair value 
measurement for an investment may use a number of different inputs that fall into different levels of the fair 
value hierarchy. In such cases, an investment’s level within the fair value hierarchy is based on the lowest 
level of input that is significant to the fair value measurement. The assessment of the significance of a 
particular input to the fair value measurement requires judgment and is specific to the investment. 
 
The following table analyses, under the fair value hierarchy, the Fund’s financial assets measured at fair value 
at December 31, 2011 and 2010. 
 
2011  Level 1  Level 2  Level 3  Total 
 
Mutual funds $ –    $ 2,532,947 $ –    $ 2,532,947 
Government bonds  3,751,388  –     –     3,751,388 
Corporate bonds  –       9,132,880  –     9,132,880 
Equity securities  22,707,211  –     –     22,707,211 
 
 $ 26,458,599 $ 11,665,827 $ –    $ 38,124,426 
         
 
2010 
  Level 1  Level 2  Level 3  Total 
 
Mutual funds $ –    $ 3,111,606 $ –    $ 3,111,606 
Government bonds  4,042,983  –     –     4,042,983 
Corporate bonds  –     9,357,532     –     9,357,532 
Equity securities  22,988,622  –     –     22,988,622 
 
 $ 27,031,605 $ 12,469,138 $ –    $ 39,500,743 
         
 
There were no transfers between Levels 1, 2 and 3 during the year. 
 

6. Fees and expenses 
 
Management fees 
The Investment Manager of the Fund is responsible for the day-to-day operations of the Fund, including 
managing the investment portfolio, providing investment analysis and making decisions relating to the 
investment of assets of the Fund. The Fund is responsible for the payment of a management fee to the 
Investment Manager for its services to the Fund equal to 1.15% per annum of the net asset value (“NAV”) of 
the Fund, calculated weekly and payable monthly in arrears. During the year ended December 31, 2011, 
management fees earned were $464,946 (2010: $400,913). As at December 31, 2011, accounts payable and 
accrued expenses includes $37,829 (2010: $38,587) payable to the Investment Manager. 
 
Administration fees 
The Administrator is entitled to receive fees amounting to 0.10% per annum based on the weekly NAV of the 
Fund, and subject to an annual minimum fee of $30,000. The administration fee is calculated weekly and is 
payable monthly in arrears.  
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6. Fees and expenses (continued) 

 
Administration fees (continued) 
The Administrator and the Investment Manager are reimbursed by the Fund for other fees and expenses that 
are identifiable with the Fund. 
 
Custody fees 
The Custodian is entitled to receive fees amounting to 0.10% per annum based on the average weekly NAV of 
the Fund. The custody fee is calculated weekly and payable monthly. On October 21, 2011, the Board of 
Directors approved the appointment of Comerica Bank for it to operate as the primary Custodian for the Fund, 
replacing Pershing LLC. 
 
Directors’ fees 
Each Director who is not an officer or employee of the Investment Manager or Sub-Manager receives a flat 
annual fee for serving in such capacity. The fee will be in accordance with reasonable and customary 
Directors’ fees. The Directors are entitled to reimbursement from the Fund for all reasonable out-of-pocket 
expenses incurred by them on behalf of the Fund. 
 

7. Share capital and redeemable participating shares 
 

The Company has an authorised share capital of $50,001 divided into 100 Ordinary Shares of $0.01 par value 
each and 5,000,000 non-voting, redeemable Shares of $0.01 par value each divided upon issue into Classes for 
each of the segregated portfolio funds. The Ordinary Shares of the Company are owned by the Investment 
Manager, and are the only shares of the Company with voting rights.  
 
The Company has authorised the issuance of up to 1,000,000 Class A Shares in the Fund. 
 
Each Class A Share represents a beneficial interest in the Fund ranking equally in all distributions when and 
as declared payable. An unlimited number of the Fund’s shares may be issued which are redeemable each 
Monday and at such other times as the Directors may determine in their discretion at the shareholders’ option 
at the then current NAV per share, in accordance with the terms of the Information Memorandum. 
 
Notwithstanding the redeemable shareholders’ rights to redemptions above, the Fund has the right, as set out 
in its Information Memorandum, to impose a redemption gate limit of 5% of the Class A Shares of the Fund 
or $100,000 in any redemption period in order to manage redemption levels and maintain the strength of the 
Fund’s capital base. 
 
In addition, no sales will be permitted within the first 90 days from initial purchase and a redemption fee of 
2% will be assessed on Class A Shares redeemed within 12 months after their date of purchase and 1% on 
Class A Shares redeemed beyond 12 months, subject to a minimum fee of $25 per redemption request. The 
redemption fee will be shared equally between the Investment Manager and the Fund, and may be waived at 
the discretion of the Directors. 

 
The following is a summary of the changes in the Fund’s outstanding shares during the period: 
 

     2011  2010 
 
 Shares, beginning of year   374,547  312,658 
 Subscriptions   67,099  103,499 
 Redemptions   (57,540)  (41,610) 
 
 Shares, end of year   384,106  374,547 
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8. Income taxes 
 

The Cayman Islands at present impose no taxes on profit, income, capital gains or appreciations in value of 
the Fund. In the event that such taxes are levied, the Company has received an undertaking from the 
Governor-in-Council of Cayman Islands exempting it from all such taxes until July 25, 2026. As such, no 
provision for such taxes is included in the accompanying financial statements. 

 
9. Financial instruments and associated risks 

 
The Fund is exposed to a variety of financial risks in pursuing its stated investment objective and policy. 
These risks are defined in IFRS 7 as including market risk (which in turn includes price, interest rate and 
currency risk), liquidity risk and credit risk. The Fund takes exposure to certain of these risks to generate 
investment returns on its portfolio, although these risks can also potentially result in a reduction in the Fund’s 
net assets. The Investment Manager will use its best endeavours to minimise the potential adverse effects of 
these risks on the Fund’s performance where it can do so while still managing the investments of the Fund in a 
way that is consistent with the Fund’s investment objective and policy.  

 
The risks, and the measures adopted by the Fund for managing these risks, are detailed below. 
 

(a) Price risk  
 

Market price risk is defined in IFRS 7 as the risk that the fair value of a financial instrument or its future cash 
flows will fluctuate because of changes in market prices.  
 
The Fund’s financial assets at fair value through profit or loss consist of fixed income securities, mutual funds 
and equity securities, the values of which are determined by market forces and there is accordingly a risk that 
market prices can change in a way that is adverse to the Fund’s performance. An increase or decrease of 100 
basis points in the prices of fixed income securities, mutual funds and equity securities as at the reporting date 
would have increased or decreased net assets attributable to holders of redeemable shares, respectively, by 
$381,244 (2010: $395,007). 
 

In accordance with the Fund’s policy, the Investment Manager monitors the Fund’s positions on a daily basis 
and reports regularly to the Board of Directors, which reviews the information on the Fund’s overall market 
exposures provided by the Investment Manager at its periodic meetings. 
 
As at December 31, 2011 and 2010, the overall market exposures and concentration of risk are limited to the 
amounts presented in the statement of financial position. 

 
(b) Interest rate risk 
 

Market interest rate risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates.  
 
The Fund’s cash and cash equivalents and certain financial assets at fair value through profit or loss are 
interest bearing instruments. The Fund’s other financial assets and liabilities are non-interest bearing. 
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9. Financial instruments and associated risks (continued) 

 
(b) Interest rate risk (continued) 
 

The Fund’s exposure to interest rate risk is detailed in the table below: 
  

   Interest  Non-interest 
2011  bearing  bearing  Total 
  
Cash and cash equivalents $ 603,794 $ –    $ 603,794 
Financial assets at fair value through 
 profit or loss  12,884,268  25,240,158  38,124,426 
Interest and other income receivable  –     140,911  140,911 
Other assets  –     13,237  13,237 
Liabilities  –     (69,722)  (69,722) 
 
  $ 13,488,062 $ 25,324,584 $ 38,812,646 
        

 
   Interest  Non-interest 
2010  bearing  bearing  Total 
 
Cash and cash equivalents $ 908,218 $ –    $ 908,218 
Financial assets at fair value through 
 profit or loss  13,400,515  26,100,228  39,500,743 
Interest and other income receivable  –     147,631  147,631 
Other assets  –     7,405  7,405 
Liabilities  –     (846,638)  (846,638) 
 
  $ 14,308,733 $ 25,408,626 $ 39,717,359 
        
 
An increase or decrease of 100 basis points in interest rates as at the reporting date would have increased or 
decreased net assets attributable to holders of redeemable shares, respectively, by $329,837 (2010: $344,393). 

 
(c) Currency risk 

 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in foreign exchange rates. 

 
The Fund holds assets denominated in currencies other than US dollars, the functional currency of the Fund. 
The Fund is therefore exposed to currency risk, as the value of the securities denominated in other currencies 
will fluctuate due to changes in exchange rates. 
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9. Financial instruments and associated risks (continued) 
 
(c) Currency risk (continued) 

 
The fair values of the Fund’s total exposure to foreign currency for the years ended December 31, 2011 and 
2010 are as follows: 
 

     2011  2010 
 
 Australian Dollar  $ 261,993 $ 281,040 
 Canadian Dollar   1,970,310  866,690 
 Euro   460,201  9 
 Norwegian Kroner   172,066  –    
 
    $ 2,864,570 $ 1,147,739 
        
 

The Fund’s net assets attributable to holders of redeemable shares would increase or decrease by $28,646 
(2010: $11,477) if the US dollar weakened or strengthened, respectively, by 100 basis points against the other 
currencies with all other variables remaining constant. 
 

(d) Liquidity risk 
 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with 
financial liabilities as they fall due. 
 

As at December 31, 2011 and 2010, the Fund’s financial assets are greater than the financial liabilities and 
investments held are liquid in nature. All liabilities are expected to mature within twelve months of the 
statement of financial position date. As such, the Fund’s management does not anticipate any material losses 
as a result of liquidity risk.  
 
   Less than  One to three 
2011  one month  months  Total 
  
Accounts payable and accrued expenses $ –    $ 69,408 $ 69,408 
Redemptions payable  314  –     314 
 
Total liabilities $ 314 $ 69,408 $ 69,722 
        
 
   Less than  One to three 
2010  one month  months  Total 
  
Accounts payable and accrued expenses $ –    $ 70,301 $ 70,301 
Redemptions payable  235,255  –     235,255 
Due to broker  –     541,082  541,082 
 
Total liabilities $ 235,255 $ 611,383 $ 846,638 
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9. Financial instruments and associated risks (continued) 

 
(d) Liquidity risk (continued) 

 
As described in Note 7 to the financial statements, the Fund’s redeemable participating shares are redeemable 
at the shareholder’s option on a weekly basis, and therefore the Fund is potentially exposed to weekly 
redemptions by its shareholders. 

 
(e) Credit risk 

 
Credit risk is defined in IFRS 7 as the risk that one party to a financial instrument will cause a financial loss 
for the other party by failing to discharge an obligation.  
 
The majority of the Fund’s financial assets are held with a reputable financial institution. Management 
regularly monitors the institution’s credit risk and does not anticipate any significant losses from this 
concentration. Furthermore, the Fund only invests in investment grade fixed-income securities. 
 
The Fund’s maximum credit risk exposure at the reporting date is $13,488,062 (2010: $14,308,733) which is 
the sum of the cash and cash equivalents and fixed income securities as reported in the statements of financial 
position. 
 

(f) Regulatory environment risk 
 
A changing regulatory environment, including, but not limited to, changes in relevant tax laws, securities 
laws, bankruptcy laws or accounting standards, may make the business of the Fund less profitable or 
unprofitable. The ability of the Fund to carry on business from the Cayman Islands or as a Cayman Islands 
Fund will depend upon its initial and continuing compliance with the relevant provisions of Cayman Islands 
law and, in particular, the Mutual Funds Law (2009 revision). Management regularly monitors the 
institution’s regulatory environment risk and does not anticipate any significant changes to the Fund. 
 

(g) Dependence on the Investment Manager risk 
 
The Investment Manager is responsible for investing the assets of the Fund. The success of the Fund depends 
upon the ability of the Investment Manager to develop and implement investment strategies that achieve the 
Fund’s investment objectives. The Investment Manager monitors the credit rating of debt securities on a 
continuous basis and actively reviews its investments to achieve profitable results. 
 

10. Capital risk management 
 

The capital of the Fund is represented by the net assets attributable to holders of redeemable shares. The 
amount of net assets attributable to holders of redeemable shares can change significantly on a weekly basis as 
the Fund is subject to weekly subscriptions and redemptions at the discretion of the Directors. The Fund’s 
objective when managing capital is to safeguard the Fund’s ability to continue as a going concern in order to 
provide returns for holders of redeemable shares and benefits for other stakeholders and to maintain a strong 
capital base to support the development of the investment activities of the Fund. 

 
In order to maintain or adjust the capital structure, the Fund’s policy is to monitor the level of weekly 
subscriptions and redemptions relative to the liquid assets and adjust the amount of distributions the Fund 
pays to holders of redeemable shares accordingly.  

 
The Board of Directors and Investment Manager monitor capital on the basis of the value of net assets 
attributable to holders of redeemable shares. 
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10. Capital risk management (continued) 

 
The Fund is not subject to externally imposed capital requirements. 
 

11. Related party transactions 
 

As at December 31, 2011, the Directors of the Fund held nil (2010: 1,304) Class A Shares in the Fund. As at    
December 31, 2011, persons or entities related to the Directors, the Investment Manager, or the Sub-Manager 
held 4.3% (2010: 4.6%) of the Class A Shares in the Fund. 

 
12. Comparative information 
 
 Certain comparative figures have been reclassified to conform to current year’s presentation. 
 
13. Subsequent events 
 
 The financial statements were approved by the Board of Directors on June 27, 2012. 
 

Effective January 1, 2012, the Fund’s investment management fees were changed from 1.15% per annum to 
1.25% per annum. 
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INVESTMENT POLICY
The Segregated Portfolio (the “Fund”) seeks to achieve its goal by investing in a wide variety of global equity securities
issued throughout the world. The Fund is managed as a core global equity product and is not constrained by a particular
investment style. It may invest in “growth” or “value” securities. The Fund chooses securities in industries and companies it
believes are experiencing favourable demand for their products or services. The Fund considers companies with above av-
erage earnings potential, companies that are dominant within their industry, companies within industries that are undergoing
dramatic change and companies that are market leaders in developing industries. Other considerations include expected
levels of inflation, government policies or actions, currency relationships and prospects for economic growth in a country
or region. In selecting investments, the Fund focuses on securities located in at least five different countries, although the
Fund may at times invest all of its assets in fewer than five countries. The Fund may invest a portion of its assets in securities
of issuers located in developing countries, (emerging markets). It presently does not anticipate investing more than 25% of
its total assets in such securities.

TO THE SHAREHOLDERS
We are pleased to present the Annual Report and Financial Statements of the Fund for the year ended 31st December
2011. The net asset value per share of the Fund decreased from $92.30 as at 31st December 2010 to $83.79 as at 31st
December 2011. This represents a total return after fees for the Fund of -9.22% for the calendar year compared with the
Fund’s benchmark, which is the FTSE World Equity Index that returned  -9%. The total assets of the Fund fell from $20.14
million at 31st December 2010 to $18.27 million at 31st December 2011. The managers ensured that the Fund maintained
adequate liquidity through holding an appropriate portion of the Fund’s assets in cash.

ANNUAL REVIEW 
The First Quarter 2011 witnessed seismic changes in the political landscape of the Middle East, and equally tragic destruction
in Japan. By the Second Quarter 2011, fears that the global economic recovery was waning drove investors to reduce
equity exposure after prices peaked in early May precipitating a sharp and sustained price decline. The sell-off, punctuated
by short sharp rallies, resumed downward momentum through the Third Quarter 2011 as the Greek sovereign debt crisis
returned to the forefront of economic news. As 2011 came to a close, global equity market volatility began to subside some-
what when compared to that experienced during the summer. Beginning in early October, the FTSE World index rose over
16 percent, only to retreat nearly 13 percent as the eurozone crisis alternately improved and then worsened. What has
come to be called the risk-on/risk-off trade was most evident in equity price movements; as investors bought or sold stocks
based on positive or negative outcomes on news from Europe. Regional results were mixed with the S&P 500 Index flat for
the year while Brazil plummeted 26.0 percent in US dollar terms on fears of a slowdown in commodity demand. Japan de-
clined 11.3 with much of the loss due to the March earthquake. German stocks declined 18 percent as the nation felt the
effects of the eurozone crisis.

OUTLOOK 
We are constructive on equities as they remain undervalued in our view; however, we expect corporate earnings and margins
to moderate somewhat in 2012 year as eurozone economies weaken and exports decline. This does not mean that equity
prices will react negatively. On the contrary, equities may appreciate as stocks often signal improving economic conditions
six to nine months in advance of economic turns. Nevertheless, we believe that balancing growth holdings with dividend in-
come positions will help control risk and provide a reasonable income stream until the economy recovers. Regionally, the
portfolio remains over weighted to the US’ improving economic growth profile, Canada as a commodity play, and Germany
for the global demand of her manufactured goods.

Robert R. Pires
Chairman
BIAS Global Portfolios SPC
BIAS Global Balanced Fund – US$ Segregated Portfolio
10th September 2012



As of December 31, 2011

Listed on the Cayman Islands Stock Exchange.
For more information on any of our funds, contact your investment advisor or download a prospectus, which contains important 

information about a fund’s investment goals, sales charges, expenses and risks. Please read the prospectus carefully before investing.

Performance
Performance Q1/12 1-Year 2-Year

(Annualized)

3-Year
(Annualized)

Since Incept.
(Annualized)

Equities Fund 6.16% -9.22% 0.21% 9.27% -3.47%

Benchmark  6.84% -9.00% 0.03% 9.31% -3.98%
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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors and Shareholders of: 
BIAS Global Portfolios, SPC – BIAS Global Equities Fund – US$ Segregated Portfolio 
 
 
We have audited the accompanying financial statements of BIAS Global Equities Fund – US$ 
Segregated Portfolio (the “Fund”) a segregated portfolio of BIAS Global Portfolios, SPC (the 
“Company”) which comprise the statement of financial position as at December 31, 2011 and the 
statements of comprehensive income, changes in net assets attributable to holders of redeemable 
shares and cash flows for the year then ended, and notes, comprising a summary of significant 
accounting policies and other explanatory information. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 

  

 
KPMG, a Cayman Islands partnership and a member firm of the 
KPMG network of independent member firms affiliated with KPMG 
International Cooperative (“KPMG International”), a Swiss entity. 
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INDEPENDENT AUDITORS' REPORT (CONTINUED) 

 
 
Opinion  
 
In our opinion, the financial statements present fairly, in all material respects, the financial position 
of the Fund as at December 31, 2011, and its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards. 
 
Other Matter 
 
The financial statements of the Fund for the year ended December 31, 2010, were audited by other 
auditors whose report, dated June 8, 2011, expressed an unqualified opinion on those statements. 
 

 
 
June 27, 2012 
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   Note  2011  2010 
 
Assets 
Cash and cash equivalents 3, 4 $ 254,859 $ 610,237 
Financial assets at fair value through profit or loss 4, 5  18,107,674  19,860,040 
Other assets   6,010  12,245 
 

Total assets    18,368,543  20,482,522 
        

 
Liabilities 
Accounts payable and accrued expenses 6  54,644  56,775 
Redemptions payable    44,406  15,077 
Due to broker    –     270,856 
 
 Total liabilities (excluding net assets attributable to 
  holders of redeemable shares)    99,050  342,708 

        
 
Net assets attributable to holders of redeemable shares  $ 18,269,493 $ 20,139,814 
         
 
Shares outstanding 7  218,037  218,194 
         
 
Net asset value per share   $ 83.79 $ 92.30 
         
 
 
 
See accompanying notes to the financial statements 
 
 
 
Authorised for issue on behalf of the Board of Directors: 
 
 
 
    
Director  Director 
 
 
    
Date   Date 
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   Note  2011  2010 
 
Investment income 
Dividends and other income  $ 452,127 $ 483,059 
Interest income   13,917  6,309 
Net realised gain on sale of financial assets  
 at fair value through profit or loss 4  508,542  97,853 
Change in net unrealised (loss) gain on financial  
 assets at fair value through profit or loss 4  (2,230,545)  1,865,907 
Net foreign exchange loss   (53,665)  –    
  
 Total investment (loss) income   (1,309,624)  2,453,128 
        
 
Expenses 
Management fees 6  325,981  309,275 
Custody and administration fees 6  49,773  48,744 
Other general expenses   40,388  46,819 
Directors’ fees 6  8,333  8,334 
 
 Total expenses   424,475  413,172 
        
 
(Decrease) increase in net assets attributable to  
 holders of redeemable shares before finance costs   (1,734,099)  2,039,956 
Withholding tax expense   94,834  96,878 
 
(Decrease) increase in net assets attributable to 
 holders of redeemable shares  $ (1,828,933) $ 1,943,078 
        
 
 
 
See accompanying notes to the financial statements 
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     2011  2010 
 
Net assets, beginning of year  $ 20,139,814 $ 19,741,855 
 
(Decrease) increase in net assets attributable to 
 holders of redeemable shares   (1,828,933)  1,943,078 
 
Share capital transactions: 
 Subscriptions of shares   3,286,768  2,730,677 
 Redemptions of shares   (3,328,156)  (4,275,796) 
 
Total subscriptions and redemptions by holders 
 of redeemable shares   (41,388)  (1,545,119) 
        
 
Net assets, end of year  $ 18,269,493 $  20,139,814 
        
 
 
 
See accompanying notes to the financial statements 
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     2011  2010 
 
Cash flows from operating activities 
(Decrease) increase in net assets attributable to holders 
 of redeemable shares $ (1,828,933) $ 1,943,078 
Adjustments to reconcile net (decrease) increase in net assets from 
 operations to net cash (used in) provided by operating activities: 
 Purchase of investments  (11,757,011)  (9,898,059) 
 Proceeds from sale of investments  11,787,374  11,276,619 
 Net realised gain on sale of financial  
  assets at fair value through profit or loss  (508,542)  (97,853) 
 Change in net unrealised loss (gain) on financial  
  assets at fair value through profit or loss  2,230,545  (1,865,907) 
Change in operating assets and liabilities: 
 Other assets  6,235  (3,588) 
 Accounts payable and accrued expenses  (2,131)  (740) 
 Due to broker  (270,856)  270,856 
 
Net cash (used in) provided by operating activities  (343,319)  1,624,406 
       
 
Cash flows from financing activities 
Proceeds from subscriptions of shares  3,286,768  2,730,677 
Payments on redemptions of shares  (3,298,827)  (4,264,388) 
 
Net cash used in financing activities  (12,059)  (1,533,711) 
       
 
Net (decrease) increase in cash and cash equivalents  (355,378)  90,695 
 
Cash and cash equivalents, beginning of year  610,237  519,542 
 
Cash and cash equivalents, end of year $ 254,859 $  610,237 
       
 
Supplemental information 
Interest received $ 19,062 $ 1,753 
Dividends received $ 439,294 $ 453,865 
Taxes paid  $ 94,834 $ 96,878 
 
 
 
See accompanying notes to the financial statements 
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1. Organization 
 

BIAS Global Portfolios, SPC (the “Company”) incorporated as a Cayman Islands exempted company and 
registered as a segregated portfolio company under the Companies Law of the Cayman Islands on July 11, 
2006. The Company registered under the Mutual Funds Law of the Cayman Islands on November 21, 2006. The 
address of its registered office is Appleby Trust (Cayman) Ltd., Clifton House, Fort Street, P.O. Box 1350, 
George Town, Grand Cayman KY1-1108, Cayman Islands.   
 
The Company established BIAS Global Equities Fund – US$ Segregated Portfolio (the “Fund”), a segregated 
portfolio of assets, on December 15, 2006. The Fund commenced operations on December 29, 2006.   
 
At December 31, 2011, the Company has three segregated portfolios, namely, the Fund and BIAS Global 
Balanced Fund – US$ Segregated Portfolio and the BIAS Short Duration Income Fund – US$ Segregated 
Portfolio. Additional segregated portfolios may be established by the Company in the future at the sole 
discretion of the Board of Directors. As a matter of Cayman Islands law, the assets of one segregated portfolio 
will not be available to meet the liabilities of another. However, the Company is a single legal entity which may 
operate or have assets held on its behalf or be subject to claims in other jurisdictions which may not necessarily 
recognise such segregation. 
 
The Fund is a segregated portfolio and a separate individually managed pool of assets constituting, in effect, a 
separate fund with its own investment objective. The assets, liabilities, and results of operations of the Company 
or other segregated portfolios are not included in these financial statements. BIAS Asset Management Ltd. (the 
“Investment Manager”), a related party through common directors, acts as the Fund’s Investment Manager 
under the Investment Management Agreement. The Investment Manager has entered into an agreement to 
delegate its duties to Bermuda Investment Advisory Services Limited (the “Sub-Manager”). Comerica Bank 
(the “Custodian”) acts as the Fund’s custodian, and Cayman National Trust Co. Ltd. (the “Administrator”) acts 
as the Fund’s administrator. 
 
The objective of the Fund is to invest in a wide variety of global equity securities issued throughout the world. 
This Fund is managed as a core global equity product and is not constrained by a particular investment style. 
 
The Fund had no employees during the year ended December 31, 2011 (2010: none). 

 
2. Significant accounting policies 

 
The principal accounting policies applied in the preparation of the financial statements are set out below. The 
accounting policies have been applied consistently throughout the period and are consistent with prior year. 
 

(a) Basis of preparation 
 
These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”). The financial statements have 
been prepared under the historical cost convention, as modified by the revaluation of financial assets held at fair 
value through profit or loss. 
 
The financial statements are presented in United States (“US”) dollars, which is also the Fund’s functional 
currency, and not the local currency of the Cayman Islands reflecting the fact that the Fund’s issued share 
capital, assets and liabilities are denominated in US dollars. 
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2. Significant accounting policies (continued) 

 
(a) Basis of preparation (continued) 

 
The statement of financial position present assets and liabilities in decreasing order of liquidity and do not 
distinguish between current and non-current items. All the Fund’s assets and liabilities are held for the purpose 
of being traded or are expected to be realised within one year. 
 

(b) Investment income and expense 
 
Dividend income is recorded on the ex-dividend date and is reported gross of non-reclaimable withholding tax 
and the corresponding withholding tax is recognised as tax expense. Bank interest income and expense is 
accounted for on an accruals basis.   
 

(c) Financial assets and liabilities  
 

(i) Classification 
In accordance with IAS 39, Financial Instruments: Recognition and Measurement, all investments are classified 
as financial assets and liabilities at fair value through profit or loss, under the sub-category of financial assets 
and liabilities held for trading. 
 
Financial assets that are classified as loans and receivables are carried at amortized cost which includes other 
assets. Financial liabilities that are not at fair value through profit or loss are carried at amortized cost and 
include accounts payable and accrued expenses, redemptions payable and due to broker. 
 
(ii) Recognition/derecognition 
Purchases and sales of investments are recognised on the trade date – the date on which the Fund commits to 
purchase or sell the investment. Other financial assets and liabilities are recognised on the date they are 
originated. Investments and other financial assets are derecognised when the rights to receive cash flows from 
the investments have expired or the Fund has transferred all risks and rewards of ownership. The Fund 
derecognises a financial liability when its contracted obligations are discharged, cancelled or expire. 
 
Gains and losses on the disposal of financial assets are computed on an average cost basis and are included in 
the statement of comprehensive income in the period in which they arise. Movements in unrealised gains and 
losses on financial assets are recognised in the statement of comprehensive income. 

 
(iii) Measurement 
Financial assets at fair value through profit or loss are initially recognised at fair value. Fair value is the amount 
for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s 
length transaction on the measurement date. Transaction costs are expensed in the statement of comprehensive 
income. Subsequent to initial recognition, all financial assets at fair value through profit or loss are measured at 
fair value. Gains and losses arising from changes in the fair value of the “financial assets at fair value through 
profit or loss” category are presented in the statement of comprehensive income in the period in which they 
arise.  
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2. Significant accounting policies (continued) 

 
(c) Financial assets and liabilities (continued) 
 

(iv) Fair value estimation 
The Fund’s investments are valued on the Friday of each week and month-end (the “valuation date”). 
Investments held that are traded in an active market are valued at their bid price on recognised public stock 
exchanges or through recognised investment dealers on the valuation date. There were no financial instruments 
for which quotations were not readily available in active markets during any of the periods presented. 
 
(v) Impairment 
A financial asset not classified at fair value through profit or loss is assessed at each reporting date to determine 
whether there is objective evidence of impairment. A financial asset is impaired if there is objective evidence of 
impairment as a result of one or more events that occurred after the initial recognition of the asset, and that loss 
event had an impact on the estimated future cash flows of that asset that can be estimated reliably. 

 
(d) Operating expenses 

 
The Fund is responsible for all normal operating expenses including audit fees, stamp and other duties and 
charges incurred on the acquisition and realisation of investments. All expenses are recognised in the statement 
of comprehensive income on the accruals basis. 
 

(e) Cash and cash equivalents 
 
Cash and cash equivalents include cash at bank, money market investments, and balances held with the 
investment broker with maturities of three months or less from the acquisition date that are subject to an 
insignificant risk of changes in their fair value. 
 

(f) Redeemable participating shares 
 

The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with 
the substance of the contractual terms of the instruments.  
 
The Fund has one class of redeemable shares in issue being Accumulation Shares (the “Class A Shares”). The 
redeemable shares provide investors with the right to require redemption for cash at a value proportionate to the 
investor’s share in the Fund’s net assets at each weekly redemption date and also in the event of the Fund’s 
liquidation. The redeemable shares are classified as financial liabilities and are measured at the present value of 
the redemption amounts. 
 

(g) Foreign currency 
 
Assets and liabilities denominated in currencies other than US dollars are translated at exchange rates prevailing 
at the year-end date. Transactions in other currencies during the year are translated to US dollars at the rate 
prevailing at the date of the transaction. The resulting profits or losses are disclosed in the statement of 
comprehensive income. 

 
 Foreign currency differences arising on retranslation are recognised in profit or loss as net foreign exchange 

loss, except for those arising on financial instruments at fair value through profit or loss, which are recognised 
as a component of net realised gain on sale or change in net unrealised loss on financial instruments at fair value 
through profit or loss. 
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2. Significant accounting policies (continued) 
 
(h) Use of estimates and judgments 

 
 The preparation of the financial statements in conformity with IFRS requires management to make judgments, 

estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying 
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period 
in which the estimates are revised and in any future periods affected. Management does not believe that the 
estimates and assumptions have a significant risk of causing material adjustment to the carrying amounts of 
assets and liabilities within the next financial year. 

 
(i) Forward contracts 

 
Forward contracts are recognised as unrealised gains and losses by marking to market on a daily basis to reflect 
the value of the contracts at the end of each day’s trading. The Fund’s investment in forward contracts 
represented by unrealised gains or losses on the contracts is included in the statement of comprehensive income. 

 
(j) New accounting pronouncements 
 

A number of new standards, amendments to standards and interpretations are effective for annual periods 
beginning after January 1, 2011, and have not been applied in preparing these financial statements. None of 
these are expected to have a significant effect on the measurement of the amounts recognised in the financial 
statements of the Fund. However, IFRS 9, Financial Instruments, will change the classification of financial 
assets. 

 
The standard is not expected to have an impact on the measurement basis of the financial assets since the 
majority of the Fund’s financial assets are measured at fair value through profit or loss. 
 
IFRS 9 deals with recognition, derecognition, classification and measurement of financial assets and financial 
liabilities. Its requirements represent a significant change from the existing requirements in IAS 39 in respect of 
financial assets. The standard contains two primary measurement categories for financial assets: at amortised 
cost and fair value. A financial asset would be measured at amortised cost if it is held within a business model 
whose objective is to hold assets in order to collect contractual cash flows, and the asset’s contractual terms 
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal 
outstanding. All other financial assets would be measured at fair value. The standard eliminates the existing IAS 
39 categories of held to maturity, available for sale and loans and receivables. 
 
For an investment in an equity instrument that is not held for trading, the standard permits an irrevocable 
election, on initial recognition, on an individual share-by-share basis, to present all fair value changes from the 
investment in other comprehensive income. No amount recognised in other comprehensive income would ever 
be reclassified to profit or loss. However, dividends on such investments are recognised in profit or loss, rather 
than other comprehensive income unless they clearly represent a partial recovery of the cost of the investment. 
Investments in equity instruments in respect of which an entity does not elect to present fair value changes in 
other comprehensive income would be measured at fair value with changes in fair value recognised in profit or 
loss.  
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2. Significant accounting policies (continued) 

 
(j) New accounting pronouncements (continued) 

 
The standard requires that derivatives embedded in contracts with a host that is a financial asset within the 
scope of the standard are not separated; instead the hybrid financial instrument is assessed in its entirety as to 
whether it should be measured at amortised cost or fair value. 
 
IFRS 9 requires that the effects of changes in credit risk of liabilities designated as at fair value through profit or 
loss are presented in other comprehensive income unless such treatment would create or enlarge an accounting 
mismatch in profit or loss, in which case all gains or losses on that liability are presented in profit or loss. Other 
requirements of IFRS 9 relating to classification and measurement of financial liabilities are unchanged from 
IAS 39. 
 
The requirements of IFRS 9 relating to derecognition are unchanged from IAS 39. 
 
The standard is effective for annual periods beginning on or after January 1, 2015. Earlier adoption is permitted. 
The Fund does not plan to adopt this standard early. 
 
In May 2011, the IASB issued IFRS 13 Fair Value Measurement (“IFRS 13”). This standard is effective for 
annual periods beginning on or after January 1, 2013 with early adoption permitted. IFRS 13 is required to be 
applied prospectively from the beginning of the first annual period in which it is applied. The disclosure 
requirements of IFRS 13 do not require comparative information to be provided for periods prior to initial 
application. 
 
IFRS 13 establishes a single source of guidance for all fair value measurements required or permitted by IFRS. 
The standard clarifies the definition of fair value as an exit price, which is defined as a price at which an orderly 
transaction to sell the asset or to transfer the liability would take place between market participants at the 
measurement date under current market conditions, and enhances disclosures about fair value measurement. 
 
The Fund is currently assessing the impact of this new IFRS, however, it is not expected to have a significant 
impact on these financial statements. 
 

3. Cash and cash equivalents 
 
      2011  2010 
 

Cash at bank   $ 405 $ –    
Cash at broker    3,938  19,141 
Money market funds held at broker    250,516  591,096 
 
    $ 254,859 $  610,237 
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4. Financial assets at fair value through profit or loss 

 
The following tables summarise financial assets designated as at fair value through profit or loss as at    
December 31, 2011 and 2010 and the related changes as presented in the statements of financial position and 
comprehensive income: 

  
 2011      Cost Fair value 
 

Financial assets held for trading: 
  Mutual funds   $ 2,782,504 $ 2,528,120 
  Equity securities    15,135,107  15,579,554 
 

    $ 17,917,611 $ 18,107,674 
        
 

 2010 
  
 Financial assets held for trading: 
  Government bonds   $ 792,787 $ 790,508 
  Mutual funds    2,997,798  3,436,113 
  Equity securities    13,648,847  15,633,419 
 
     $ 17,439,432 $ 19,860,040 

        
  

   2011  2010 
 
Net realised gain on sale of financial assets at fair value 

    through profit or loss: 
  Equity securities and mutual funds $ 527,497 $ 85,101 
  Corporate and government bonds  (18,955)  14,383 
  Options  –     (1,631) 
 
   $ 508,542 $ 97,853 

        
 

Change in net unrealised (loss) gain on financial assets at 
 fair value through profit or loss: 

  Mutual funds $ (692,699) $ 839,946 
  Equity securities  (1,540,125)  1,029,518 
  Government bonds  2,279  (3,557) 
   
   $  (2,230,545) $ 1,865,907 
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4. Financial assets at fair value through profit or loss (continued) 
 

The net realised gain on sale of financial assets at fair value through profit or loss represents the difference 
between the acquisition price, or the carrying amount of a financial instrument and its sale/settlement price. The 
movement in net unrealised gain on financial assets at fair value through profit and loss represents the 
difference between the acquisition price, or carrying amount of the respective financial instrument at the 
beginning of the period, and its carrying amount at the end of the period.  
 
No open forward currency contract positions were held by the Fund as at December 31, 2011 and 2010. Per the 
Security Agreement dated November 29, 2011 with Comerica Bank, the Company’s aggregate exposure on 
open forward currency contracts in all segregated portfolios may not exceed $4,000,000. The collateral for 
forward currency contracts positions is all cash and financial assets held by each of the Company’s segregated 
portfolios in their respective Comerica accounts. 
 

5. Fair value measurements 
 
IFRS 7 Financial Instruments: Disclosures (“IFRS 7”), requires enhanced disclosures about financial 
instruments carried at fair value and liquidity risk.  

Investments measured and reported at fair value are classified and disclosed in one of the following fair value 
hierarchy levels based on the significance of the inputs used in measuring its fair value: 

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the reporting 
entity has the ability to access at the valuation date. An active market for the asset or liability is a market in 
which transactions for the asset or liability occur with sufficient frequency and volume to provide pricing 
information on an ongoing basis.  

Level 2 inputs are inputs other than quoted prices in active markets included within Level 1 that are observable 
for the asset or liability, either directly or indirectly. Fair value is determined through the use of models or other 
valuation methodologies. Level 2 inputs include the following: 

a) Quoted prices for similar assets or liabilities in active markets.  

b) Quoted prices for identical or similar assets or liabilities in markets that are not active, that is, markets 
in which there are few transactions for the asset or liability, the prices are not current, or price 
quotations vary substantially either over time or among market makers, or in which little information is 
released publicly. 

c) Inputs other than quoted prices that are observable for the asset or liability (e.g. interest rate and yield 
curves observable at commonly quoted intervals, volatilities, prepayment speeds, loss severities, credit 
risks and default rates). 

d) Inputs that are derived principally from or corroborated by observable market data by correlation or 
other means. 

Level 3 inputs are unobservable inputs for the asset or liability. Unobservable inputs reflect the Fund’s own 
assumptions about how market participants would be expected to value the asset or liability. Unobservable 
inputs are developed based on the best information available in the circumstances, other than market data 
obtained from sources independent of the Fund and might include the Fund’s own data. 
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5. Fair value measurements (continued) 

An investment is always categorised as Level 1, 2 or 3 in its entirety. In certain cases, the fair value 
measurement for an investment may use a number of different inputs that fall into different levels of the fair 
value hierarchy. In such cases, an investment’s level within the fair value hierarchy is based on the lowest level 
of input that is significant to the fair value measurement. The assessment of the significance of a particular input 
to the fair value measurement requires judgment and is specific to the investment. 

The following table analyses, under the fair value hierarchy, the Fund’s financial assets measured at fair value 
at December 31, 2011 and 2010. 

 

2011 Level 1 Level 2 Level 3 Total 
 
Mutual funds $ –    $ 2,863,780 $ –    $ 2,863,780 
Equity securities  15,243,894  –     –     15,243,894 
 
 $ 15,243,894 $ 2,863,780 $ –    $ 18,107,674 
         
 
2010 Level 1 Level 2 Level 3  Total 
 
Government bonds $ 790,508 $ –    $ –    $ 790,508 
Mutual funds  –     3,436,113  –     3,436,113 
Equity securities  15,633,419  –     –     15,633,419 
 
 $ 16,423,927 $ 3,436,113 $ –    $ 19,860,040 
         

 
 There were no transfers between Levels 1, 2 and 3 during the year. 
 
6. Fees and expenses 

 
 Management fees 

The Investment Manager of the Fund is responsible for the day-to-day operations of the Fund, including 
managing the investment portfolio, providing investment analysis and making decisions relating to the 
investment of assets of the Fund. The Fund is responsible for the payment of a management fee to the 
Investment Manager for its services to the Fund equal to 1.65% per annum of the NAV of the Fund, calculated 
weekly and payable monthly in arrears. During the year ended December 31, 2011, management fees earned 
were $325,981 (2010: $309,275). As at December 31, 2011, accounts payable and accrued expenses includes 
$25,593 (2010: $27,756) payable to the Investment Manager. 

 
Administration fees 
The Administrator is entitled to receive fees amounting to 0.10% per annum based on the weekly NAV of the 
Fund, and subject to an annual minimum fee of $30,000. The administration fee is calculated weekly and is 
payable monthly in arrears. 
 
The Administrator and the Investment Manager are reimbursed by the Fund for other fees and expenses that are 
identifiable with the Fund. 
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6. Fees and expenses (continued) 
 

Custody fees 
The Custodian is entitled to receive fees amounting to 0.10% per annum based on the average weekly NAV of 
the Fund. The custody fee is calculated weekly and payable monthly in arrears. On October 21, 2011, the Board 
of Directors approved the appointment of Comerica Bank for it to operate as the primary Custodian for the 
Fund, replacing Pershing LLC. 
 
Directors’ fees 
Each Director who is not an officer or employee of the Investment Manager or Sub-Manager receives a flat 
annual fee for serving in such capacity. The fee will be in accordance with reasonable and customary Directors’ 
fees. The Directors are entitled to reimbursement from the Fund for all reasonable out-of-pocket expenses 
incurred by them on behalf of the Fund. 
 

7. Share capital and redeemable participating shares 
 

The Company has an authorized share capital of $50,001 divided into 100 Ordinary Shares of $0.01 par value 
each and 5,000,000 non-voting, redeemable Shares of $0.01 par value each divided upon issue into Classes for 
each of the segregated portfolio funds. The Ordinary Shares of the Company are owned by the Investment 
Manager, and are the only shares of the Company with voting rights.  
 
The Company has authorised the issuance of up to 1,000,000 Class A Shares in the Fund.  
 
Each Class A Share represents a beneficial interest in the Fund ranking equally in all distributions when and as 
declared payable. An unlimited number of the Fund’s shares may be issued which are redeemable each Monday 
and at such other times as the Directors may determine in their discretion at the shareholders’ option at the then 
current NAV per share, in accordance with the terms of the Information Memorandum. 

 
Notwithstanding the redeemable shareholders’ rights to redemptions above, the Fund has the right, as set out in 
its Information Memorandum, to impose a redemption gate limit of 5% of the Class A Shares of the Fund or 
$100,000 in any redemption period in order to manage redemption levels and maintain the strength of the 
Fund’s capital base. 
 
In addition, no sales will be permitted within the first 90 days from initial purchase and a redemption fee of 2% 
will be assessed on Class A Shares redeemed within 12 months after their date of purchase and 1% on Class A 
Shares redeemed beyond 12 months, subject to a minimum fee of $25 per redemption request. The redemption 
fee will be shared equally between the Investment Manager and the Fund, and may be waived at the discretion 
of the Directors. 

 
 The following is a summary of the changes in the Fund’s outstanding shares during the period: 
 
       2011 2010 
 
 Shares, beginning of year    218,194  236,587 
 
 Subscriptions      36,501  32,899 
 Redemptions      (36,658)  (51,292) 
 
 Shares, end of year     218,037  218,194 
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8. Income taxes 
 

The Cayman Islands at present impose no taxes on profit, income, capital gains or appreciations in value of the 
Fund. In the event that such taxes are levied, the Company has received an undertaking from the Governor-in-
Council of Cayman Islands exempting it from all such taxes until July 25, 2026. As such, no provision for such 
taxes is included in the accompanying financial statements. 
 

9. Financial instruments and associated risks 
 

The Fund is exposed to a variety of financial risks in pursuing its stated investment objective and policy. These 
risks are defined in IFRS 7 as including market risk (which in turn includes price, interest rate and currency 
risk), liquidity risk and credit risk. The Fund takes exposure to certain of these risks to generate investment 
returns on its portfolio, although these risks can also potentially result in a reduction in the Fund’s net assets. 
The Investment Manager will use its best endeavours to minimise the potential adverse effects of these risks on 
the Fund’s performance where it can do so while still managing the investments of the Fund in a way that is 
consistent with the Fund’s investment objective and policy.  
 

The risks, and the measures adopted by the Fund for managing these risks, are detailed below. 
 

(a) Price risk  
 
Market price risk is defined in IFRS 7 as the risk that the fair value of a financial instrument or its future cash 
flows will fluctuate because of changes in market prices.  
 
The Fund’s financial assets at fair value through profit or loss consist of fixed income securities, mutual funds 
and equity securities, the values of which are determined by market forces and there is accordingly a risk that 
market prices can change in a way that is adverse to the Fund’s performance. An increase or decrease of 100 
basis points in the prices of fixed income securities, mutual funds and equity securities as at the reporting date 
would have increased or decreased net assets attributable to holders of redeemable shares, respectively, by 
$181,077 (2010: $198,600). 
 

In accordance with the Fund’s policy, the Investment Manager monitors the Fund’s positions on a daily basis 
and reports regularly to the Board of Directors, which reviews the information on the Fund’s overall market 
exposures provided by the Investment Manager at its periodic meetings. 
 
As at December 31, 2011 and 2010, the overall market exposures and concentration of risk are limited to the 
amounts presented in the statement of financial position. 

 
(b) Interest rate risk 

 
Market interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates.  
 
The Fund’s cash and cash equivalents and certain financial assets at fair value through profit or loss are interest 
bearing instruments. The Fund’s other financial assets and liabilities are non-interest bearing. 
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9. Financial instrument and associated risks (continued) 

 
(b) Interest rate risk (continued) 

 
The Fund’s exposure to interest rate risk is detailed in the table below: 
 

  Interest Non-interest 
 2011 bearing bearing Total 
 
 Cash and cash equivalents $ 254,859 $ –    $ 254,859 
 Financial assets at fair value through 
  profit or loss  –     18,107,674  18,107,674 
 Other assets  –     6,010  6,010 
 Liabilities  –     (99,050)  (99,050) 
 
  $ 254,859 $ 18,014,634 $ 18,269,493 
        
 
  Interest Non-interest 
 2010 bearing bearing Total 
 
 Cash and cash equivalents $ 610,237 $ –    $ 610,237 
 Financial assets at fair value through 
  profit or loss  790,508  19,069,532  19,860,040 
 Other assets  –     12,245  12,245 
 Liabilities  –     (342,708)  (342,708) 
 
  $ 1,400,745 $ 18,739,069 $ 20,139,814 
        
 

An increase or decrease of 100 basis points in interest rates as at the reporting date would have increased or 
decreased net assets attributable to holders of redeemable shares, respectively, by $nil (2010: $11,620). 
 

(c) Currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in foreign exchange rates. 

 
The Fund holds assets denominated in currencies other than US dollars, the functional currency of the Fund. 
The Fund is therefore exposed to currency risk, as the value of the securities denominated in other currencies 
will fluctuate due to changes in exchange rates. 
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9. Financial instruments and associated risks (continued) 

 
(c) Currency risk (continued) 

 
The fair values of the Fund’s total exposure to foreign currency for the years ended December 31, 2011 and 
2010 are as follows: 
 

     2011  2010 
 
 Canadian Dollar  $ 1,162,730 $ –    
 Euro   332,622  –    
 
    $ 1,495,352 $ –    
        
 

The Fund’s net assets attributable to holders of redeemable shares would increase or decrease by $14,954 
(2010: $nil) if the US dollar weakened or strengthened, respectively, by 100 basis points against the other 
currencies with all other variables remaining constant. 
 

(d) Liquidity risk 
 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial 
liabilities as they fall due. 
 
As at December 31, 2011 and 2010, the Fund’s financial assets are greater than the financial liabilities and 
investments held are liquid in nature. All liabilities are expected to mature within twelve months of the 
statement of financial position date. As such, the Fund’s management does not anticipate any material losses as 
a result of liquidity risk.   
 
 Less than One to three  
2011 one month months Total 
 

 Accounts payable and accrued expenses $ –    $ 54,644 $ 54,644 
 Redemptions payable  44,406  –     44,406 
 
 Total liabilities $ 44,406 $ 54,644 $ 99,050 
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9. Financial instruments and associated risks (continued) 

 
(d) Liquidity risk (continued) 

 
 Less than One to three  
2010 one month months Total 
 

 Accounts payable and accrued expenses $ –    $ 56,775 $ 56,775 
 Redemptions payable  15,077  –     15,077 
 Due to broker  –     270,856  270,856 
 
 Total liabilities $ 15,077 $ 327,631 $ 342,708 
        
 

As described in Note 7 to the financial statements, the Fund’s redeemable participating shares are redeemable at 
the shareholder’s option on a weekly basis, and therefore the Fund is potentially exposed to weekly redemptions 
by its shareholders. 

 
(e) Credit risk 

 
Credit risk is defined in IFRS 7 as the risk that one party to a financial instrument will cause a financial loss for 
the other party by failing to discharge an obligation.  
 
The majority of the Fund’s financial assets are held with a reputable financial institution. Management 
regularly monitors the institution’s credit risk and does not anticipate any significant losses from this 
concentration. Furthermore, the Fund only invests in investment grade fixed-income securities. 
 
The Fund’s maximum credit exposure at the reporting date is $254,859 (2010: $1,400,745) which is the sum of 
the cash and cash equivalents and fixed income securities as reported in the statements of financial position. 

 
(f) Regulatory environment risk 

 
A changing regulatory environment, including, but not limited to, changes in relevant tax laws, securities laws, 
bankruptcy laws or accounting standards, may make the business of the Fund less profitable or unprofitable. 
The ability of the Fund to carry on business from the Cayman Islands or as a Cayman Islands Fund will depend 
upon its initial and continuing compliance with the relevant provisions of Cayman Islands law and, in particular, 
the Mutual Funds Law (2009 revision). Management regularly monitors the institution’s regulatory 
environment risk and does not anticipate any significant changes to the Fund. 

 
(g) Dependence on the Investment Manager risk 

 
The Investment Manager is responsible for investing the assets of the Fund. The success of the Fund depends 
upon the ability of the Investment Manager to develop and implement investment strategies that achieve the 
Fund’s investment objectives. The Investment Manager monitors the credit rating of debt securities on a 
continuous basis and actively reviews its investments to achieve profitable results. 
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10. Capital risk management 

 
The capital of the Fund is represented by the net assets attributable to holders of redeemable shares. The amount 
of net assets attributable to holders of redeemable shares can change significantly on a weekly basis as the Fund 
is subject to weekly subscriptions and redemptions at the discretion of the Directors. The Fund’s objective when 
managing capital is to safeguard the Fund’s ability to continue as a going concern in order to provide returns for 
holders of redeemable shares and benefits for other stakeholders and to maintain a strong capital base to support 
the development of the investment activities of the Fund. 

 
In order to maintain or adjust the capital structure, the Fund’s policy is to monitor the level of weekly 
subscriptions and redemptions relative to the liquid assets and adjust the amount of distributions the Fund pays 
to holders of redeemable shares accordingly.  

 
The Board of Directors and Investment Manager monitor capital on the basis of the value of net assets 
attributable to holders of redeemable shares. 
 
The Fund is not subject to externally imposed capital requirements. 
 

11. Related party transactions 
 

As at December 31, 2011, the Directors of the Fund held 1,046 (2010: nil) Class A Shares in the Fund. As at         
December 31, 2011, persons or entities related to the Directors, the Investment Manager, or the Sub-Manager 
held 16.9% (2010: 13.3%) of the Class A Shares in the Fund. 

 
12. Comparative information 
 
 Certain comparative figures have been reclassified to conform to current year’s presentation. 
 
13. Subsequent events 

 
 The financial statements were approved by the Board of Directors on June 27, 2012. 
 

Effective January 1, 2012, the Fund’s investment management fees were changed from 1.65% per annum to 
1.80% per annum. 
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